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ZHAO ZIYANG GREETS NONALIGNED SUMMIT OPENING 


0W311700 Beijing XINHUA Domestic Service in Chinese 1315 GMT 31 Aug 86 


[Text] Beijing, 1 Sep (XINHUA) -- Chinese Premier Zhao Ziyang sent a message to the 
Eighth Meeting of Nonaligned State and Government Heads today to extend warm 
congratulations on the opening of this summit and the 25th founding anninversary of the 
Nonaligned Movement. The full text of the message follows: 


Harare 
The Eighth Meeting of Nonaligned State and Government Heads: 


On the occasion of the opening of the Eighth Meeting of Nonaligned State and Government 
Heads and the 25th anniversary of the founding of the Nonaligned Movement, I wish to 
extend to you warmest and most sincere congratulations on behalf of the Chinese 
Government and people. 


During the last quarter of the century, the nonaligned countries have made tremendous 
achievements in both the lofty cause of maintaining world peace, safeguarding national 
independence and state sovereignty, and developing national economy; and the protracted 
struggle against imperialism, colonialism and neo-colonialism, hegemonism, racism, and 
all forms of foreign aggression, occupation, control, and interference. The Nonaligned 
Movement, which reflects the historical trend that people of various countries want to 
control their own destiny, maintain peace, and work for development, is a political 
force with significant weight in the international community today. 


Practice has proven and will continue to prove the powerful vitality of the principle 
and purpose of independence, nonalignment, and non-bloc established by the founders of 
the Nonaligned Movement. No force on earth today can change the right course chosen by 
hundreds of millions of people of the nonaligned countries. 


The convocation of the Eighth Meeting of Nonaligned State and Government Heads in 
Zimbabwe, a frontline African state, has special significance. The current situation 
in southern Africa has aroused serious concern of the international community, and the 
perverse policy in the South African authorities has been denounced by the whole 
world. Your conference will surely make important contributions to soliciting support 
for the just struggle of the peoples in southern Africa, uprooting racial 
discrimination and apartheid, and winning the complete liberation of the African 
continent. 


The Chines*» Government and people highly value the basic principle and purpose of the 
Nonaligned Movement. China has unswervingly pursued an independent foreign policy of 
peace and will never enter into any alliance with any big power. The basic principle 
of this policy is in accord with the purpose of the Nonaligned Movement. We maintain 
profound friendship with a vast number of nonaligned countries and have good 
cooperative relations with them in international affairs. I am deeply convinced that 
this friendship and cooperation will be further consolidated and developed. 


We wish that the Nonaligned Movement, led by Prime Minister Mugabe as its new chairman, 
will further strengthen unity and make still greater contributions to peace, 
independence, disarmament, development, and the establishment of a new international 


economic order! 
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We wish the Eighth Meeting of Nonaligned State and Government Heads a complete success! 
[Signed] Zhao Ziyang, premier of the State Council of the People's Republic of China 


[Dated] 1 September 1986 


RENMIN RIBAO MARKS PROGRESS OF NONALIGNED MOVEMENT 


HKO1O940 Beijing RENMIN RIBAO in Chinese 1 Sep 86 p 1 
{Editorial: "The Glorious Course of the Nonaligned Movement"’] 


[Text] Today is the 25th founding anniversary of the Nonaligned Movement. On the 
occasion of this significant commemoration day, the Eighth Meeting of Nonaligned States 
and Government Heads had opened solemnly in the Zimbabwean capital of Harare. The 
Chinese people wish to extend their warm congratulations to the countries and people 
engaged in the Nonaligned Movement. 


During the past 25 years, which have been marked by a changing world situation, the 
Nonaligned Movement has made tremendous contributions to safeguarding world peace and 
promoting social progress and to the healthy development of the international 
Situation. It has supported the national liberation movement and the struggle of 
developing countries to safeguard their state sovereignty and national independence and 
to develop their national economics. It has opposed imperialism, old _ and 
neo-colonialism, hegemonism, racism, and all forms of domination by foreign powers, and 
has worked to fight the arms race and contention between blocs of states. It has stood 
for change in the old international economic relations, the establishment of a new 
international economic order, and the development of South-South cooperation and 
North-South dialogue. All of this indicates that the Nonaligned Movement, as an 
independent political force, is playing an active role and exercising an ever greater 
influence in international affairs. 


The Nonaligned Movement has continued to develop and grow in strength with the advance 
of time and history. Following World War II, the national liberation movement 
developed vigorously and large numbers of countries in Asia, Africa, and Latin America 
won independence one after another. Nevertheless, imperialism and old = and 
neo-—colonialism would not step down from the state of history of their own accord. The 
two superpowers organized antagonistic military blocs to enter into global rivalry. 
The vast numbers of small and medium countries, particularly the newly independent 
nations, will mever let the big powers ride roughshod over them. They are determined 
to take their destiny into their own hands, safeguard national independence and 
sovereignty, and defend world peace. The Nonaligned Movement arose at this historic 
moment and won extensive sympathy and support in the world. The number of its 
member-countries has grown from 25 in the beginning to 101 at present, nearly 
two-thirds of the countries in the world. This fully shows tha the Nonaligned Movemeit 
conforms to the historical trend of the times and therefore has great vitality. 


During its 25-year hard but glorious course, the Nonaligned Movement has withstood 
external interference and presure. The superpowers have used every method to influence 
and interfere in the Nonaligned Movement in an attempt to divert it from its original 
path. Difference between some member-countries have also affected, to a certain 
extent, the unity of this movement and the role it has played. It is gratifying to 
note that the Nonaligned Movement has withstood all kinds of tests and has stuck to its 
independent, nonaligned, non-bloc, right course. It is becoming more and more mature 
and increasingly stronger. 
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At present, the peace forces in the world are growing, but the international situation 
remains turbulent and intranquil. The arms race between the superpowers is still going 
on, and armed aggression and external interference have not ended. Racism is still 
very rampant is some parts of the world. The unreasonable international economic order 
has subjected developing countires to continued exploitation and damage and has further 
widened the gap of wealth between the North and the South. Confronted with these major 
issues concerning world peace and devleopment, the Nonaligned Movement is entrusted 
with heavy responsibilities. We firmly believe that the Eighth Meeting of Nonaligned 
State and Government Heads will further define the tasks of the Nonaligned Movement and 
courageously face all challenges. The current meeting held in Zimbabwe, the frontline 
of Africa, will be of enormous support to the struggle waged by the South African 
countries and people for national liberation, safeguarding state sovereignty, and 
abolishing racial segrgation. 


Facts over the past 25 years have proved that the basic principle and purpose of 
independence, nonalignment, and a non-block stance are the lifeline of the Nonaligned 
Movement. The Chinese people highly appreciate the above basic principle and purpose 
of the Nonaligned Movement. China will firmly keep to its independent foreign policy, 
cooperate closely and work together with the nonaligned countries for world peace and 
development and for the progress of mankind, and advance hand in hand with them toward 
this end. 


We wish the Eighth Meeting of Nonaligned State and Government Heads complete success! 


OW301020 Beijing XINHUA in English 0655 GMT 30 Aug 86 
["NAM Advances Historical Trends by Chen Shengtao" -- XINHUA headline] 


[Text] Harare, August 30 (XINHUA) -- Leaders of the 101 members of the Non-Aligned 
Movement (NAM) are converging on Harare where they will hold the eighth NAM summit and 
take part in the movement's jubilee celebrations. 


Once again NAM leaders will discuss major world issues and pronounce their positions. 


People, while hoping for the success of the conference, are tempted to reflect on the 
movement's successes and failuves. 


Product of the current trends of the times, the movement has served to advance the 
non-aligned countries. 


Nations want to be independent, countries want to develop and people want peace. This 
is a post-war reality. 


European powers ave been debilitated by war and colonial peoples have awakened and 
many have won independence. 


In the midst of a mounting wave of national liberation movements, the wor'd political 
map has changed. Imperialists and colonialists, however, reluctant to retire from the 
stage of history, have put up a tough resistance. Newly independent peoples have been 
subject to oppression, interventicn or even aggression by neo-colonialists, imperialiss 
and hegemonists. 
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While the economic might of the United States and the Soviet Union has been built up 
and Europe and Japan have undergone a renewal, the vast number of Third World countries 
have been struggling for economic development and independence. But, tied to the 
existing world economic order, they have experienced many difficulties along the way. 
Development has occurred at a snail's pace and the gap between the developing and the 
developed world has become a chasm. 


The United States and the Soviet Union, the two great powers among the victors of World 
War II, have become military superpowers. In their scramble for world hegemony, they 
have rigged up miiitary blocs for establishing spheres of influence. The result is: 
Cold war is recurring and humankind is overshadowed by the threat of nuclear war. 


Wars resulting from superpower rivalry combined with other factors have taken place in 
Asia, Africa and Latin America, causing inestimable losses in life and property. 


It was precisely in this context that the Non-aligned Movement, aimed at promoting 
independence, development and peace, came into being. The movement declared to the 
world, "Mankind has always aspired to freedom, well-being and peace...and the urgent 
needs of nations make them a historical necessity." 


Over the past 25 years, NAM has worked strenuously and fruitfully for these objectives 
and has, along the way, grown into a political force independent of the superpowers and 
their blocs. NAM's membership includes a large number of small and medium-sized 
countries, nearly all of which are developing nations. 


When NAM was organized in 1961, many nations were still groaning under colonial rule. 
At its very outset NAM called for "the immediate unconditional, total and final 
abolition of colonialism." 


The movement "resolved to make a concerted effort to put an end to all types of new 
colonialism ard imperialist domination in all its forms and manifestations." 


By the time of its fourth summit, in 1974, NAM, in view of the changed world situation, 
called on its member states to "consolidate their independence through the effective 
exercise of their national sovereignty against any type of hegemony.” 


NAM also advocated that to be completely independent, free from foreign domination, it 
is imperative for newly independent nations to continue struggling for economic, social 
and cultural independence and exercise "the right to determine and freely choose the 
forms and methods of their political, economic, social and cultural development.” 


These propositions related to independence have given vigorous impetus to the struggle 
of national liberation movements worldwide. 


In the post-war period, at least 80 countries have become independent sovereign states 
-- a major development in our age. 


NAM was the first to propose the establishment of a new world economic order and has 
championed such an order since. NAM has also proposed North-South dialogue as a way 
toward prosperity for all as economies in today's world are interdependent. 
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With regard to economic relations between developing countries themselves, NAM has 
called for South-South cooperation as a _ strategy for realizing collective 
self-reliance. NAM also showed its far-sightedness by relating development to complete 
independence and the preservation of peace and security. NAM's proposed solutions to 
development problems have won the support of many other countries, including some of 
the industrialized world. A few of them have been accepted by the United Nations. 


In advancing the security of the peoples, NAM not only seeks to promote disarmament 
between great powers and peaceful coexistence between countries with different social 
systems, but it also advocates realization of peaceful coexistence and detente between 


states with the same systems. 


NAM believes that peaceful coexistance presupposes respect for the rights of all 
peoples to self-determination, independence, national sovereignty and territorial 
integrity, recognition of the right to resist foreign intervention and carry out 
reforms, and democratization of international relations. 


NAM has played an increasingly important role in world affairs. For that reason, its 
ranks have expanded steadily. Today, NAM countries account for more than two billion 
people and constitute a pivotal force in the current multi-polar structure of world 


politics. 


The success of NAM is owed largely to its "“non-bloc" and "“anti-bloc" political 
Orientation, which it has steadfastly upheld under extreme external pressures, thus 
enabling it to support the interests of the developing world and national liberation 
movements and to adopt highly realistic policies. 

NAM SUMMIT LIKELY TO CONDEMN U.S., S. AFRICA 


GW010732 Beijing XINHUA in English 0650 GMT 1 Sep 86 


{News analysis: NAM Summit To Adhere to Political Orientation (by Yao Yun)" -- XINHUA 
headline] 
[Text] Harare, August 31 (XINHUA) -- Harare, the capital of Zimbabwe, becomes the 


focus of world attention this week as leaders of the non-aligned countries from five 
continents converge for their triennial summit, which opens tomorrow. Diplomats and 
journalists alike are wondering what line the summit will adopt towards the two 
superpowers, as the Non-aligned Movement (NAM) counts non-alignment and independence 


among its guiding principles. 


The United States is very worried that it may become the major target for condemnation 
at the summit because of its air raids on Libya, interference in Nicaragua, support for 
Angola's anti-government forces, complicity in the apartheid policy of South Africa and 
the pressure it has put on Zimbabwe. 


When discussing the agenda for the summit at the NAM senior officials' meeting early 
last week, the Syrian representative requested that “state terrorism" and "U.S. threats 
against some Arab states” be included in the summit deliberations. At the same time, 
the Libyan representative suggested the summit discuss "ways and means to protect 
member states of the Non-aligned Movement from acts of aggression committed by a great 
power," in obvious reference to the United States. 
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U.S. diplomats said that in the draft political declaration for the summit, the United 
States is singled out 50 times for criticism, compared with 23 times in the declaration 
adopted at the 1983 New Delhi summit and the 14 times in the declaration of the 1979 
Havana summit. 


Conference sources disclosed that representatives of some "moderate" countries 
expressed opposition to the effort to denounce only the U.S., arguing that the movement 
should treat the two superpowers equally. 


The foreign ministers' meeting that followed the senior officials meeting finally 
approved the original agenda after rejecting the requests of Syria and Libya. 


Observers here believe it is inevitable the United States will come under fire at the 
summit, but the conference will not be out of balance. The summit will stick to the 
NAM principles by reaffirming "non-alignment" and the opposition to “great power and 
bloc politics," imperialism, colonialism, neo-colonialism, hegemonism, racism, Zionism 
and foreign aggression, occupation and domination. 


The problems in southern Africa will be highlighted by the summit, both because the 
issues of the region are now at the center of world attention and hecause of the 
proximity of South Africa to the host nation of Zimbabwe. In the past few days, 
representatives have urged that apartheid be completely eradicated as an "inhuman" 
practice. 


However, on sanctions against South Africa, misgivings exist among quite a number of 
countries, in particular some southern African countries that depend heavily on South 
Africa for trade and transportation. Some of these nations have indicated that they 
are not able to commit themselves to sanctions because of their inability to withstand 
the economic consequences that would result from retaliation by South Africa. 


Nevertheless, the demand for sanctions against South Africa is consistent with the 
prevailing mood in Harare. The foreign ministers adopted a draft special declaration 
on southern Africa and a statement denouncing the recent massacre of blacks in the 
Township of Soweto by security forces -f the Pretoria regime. 


Both documents were not part of the original agenda. 


The draft special declaration on southern Africa calls for independence for Namibia 
without delay, sanctions against South Africa and support for the "frontline states" of 
southern Africa. Noteworthy is a proposal in the document for the establishment of a 
solidarity fund for southern Africa to be used as emergency as well as_ long-term 
assistance for infrastructural development in frontline states so that they can stand 
up to South Africa's economic reprisals. 

f 
Although collecting funds is not an easy job, the proposai reflects the determination 
of the 10l-member Non-aligned Movement to struggle against the apartheid regime. No 
doubt, appeals for firm opposition to apartheid and for mandatory and comprehensive 
sanctions against the Pretoria will feature prominently in the summit. 
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Also high on the agenda will be economic problems. The developing countries find 
themselves in a most unfavorable position in a world economic crder that they consider 
unfair. In a televised statement a few days ago, Zimbabwean Foreign Minister Witness 
Mangwende said developing countries losc« about 76 billion U.S. dollars to the developed 
mations in economic dealings last year. Now, the combined external debt of the 
developing countries has reached 1 trillion U.S. dollars. The draft economic 
‘declaration to be submitted to heads of state for approval next week contains 147 
proposals; this is of great significance to the establishment of a new world economic 
order which is just, equitable and beneficial to both the developing and developed 


countries. 


Because the North-South ‘dialogue remains stalled, NAM delegates are showing 
iucreasingly great enthusiasm for South-South cooperation. They have already proposed 
that official or non-governmental committees on South-South cooperation be established 
as permanent NAM institutions to promote such cooperation. This is a new development 
in world economic relations and its vitality cannot be underestimated. 

Apart from these issues, the venue for the ninth NAM summit in 1989 has become a hot 
topic both inside and outside Harare's International Conference Center. Under 
non-aligned rules, the host of the next summit should be a Latin American country. At 
present, Nicaragua is trying hard to become the host, and consequently the NAM leader 
for the three years after 1989. 


Nicaragua is backed by Cuba and some other "radical countries", but it would be an 
unacceptable NAM leader in Washington's eyes. The U.S. has reportedly dispatched 
diplomats to Harare in an attempt to spike Managua's efforts, and some countries that 
maintain close relations with the United States have raised objections to holding the 
next summit in Nicaragua. Peru and Argentina also enjoy considerable backing from some 
countries, and differences within the NAM ranks may lead to the shelving of this 
question at the summit. 


On the eve of the summit, NAM delegates are watching out for possible interference by 
the superpowers and acts of sabotage by South Africa. Security has been tightened 
around the airport, the conference center and hotels where delegates are staving. 


The Non-Aligned Movement has 101 members and those nations differ on some issues. But, 
observers say, guided by the common desire for independence, development and peace, the 
NAM members will work together to make the eighth summit a success. 


WAN LI ATTENDS GYMNASTICS TOURNAMENT 29 AUGUST 


0W311021 Beijing XINHUA Domestic Service in Chinese 1217 GMT 29 Aug 86 


{By reporters Li Hepu and Bi Jing] 


[Excerpts] Beijing, 29 Aug (XINHUA) -- This afternoon 31 gymnasts from 13 different 
countries, all the best in the world, were lifted by an electric escalator to the stage 
of the China Theater in the capital. At this moment, a thunderous ovation burst forth 
and the Seventh World Cup Gymnastics Tournament officially opened. The tournament is 
to take place in the Shoudu Gymnasium from 30 August through |] September. [passage 
omitted] 
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Among those present at today's opening ceremony were Wan Li, vice premier of the State 
Council, and Peng Chong, vice chairman of the NPC Standing Congress and honorary 
president of the Chinese Gymnastics Association. Before the opening ceremony, they met 
with Titov, president of the International Gymnastic Federation, and other officials of 
the federation as well as leaders of the various delegations to this tournament. Wan 
Li said that sports are the bridge for friendship and that people of various countries 
can safeguard world peace and develop their friendly relations through international 
sports activities. In a humorous manner, he said to others: "I hope the Chinese 
athletes will win more gold medals in this tournament. Similarly, I presume, our 
friends who are present here hope that their own atheletes will win more medals." 
President Titov said: "Even those athletes who win no medals at all are expected to 
give spectacular performances in this tournament. 


At the meeting, President Titov presented Vice Premier Wan Li with a comuemorative coin 
of the International Gymnastic Federation. The opening ceremony was followed by music, 
dance, and acrobatic programs. 


LI PENG HONORARY CHAIRMAN OF COMING BOOK FAIR 


0W291522 Beijing XINHUA in English 1449 GMT 29 Aug 86 


[Text] Beijing, August 29 (XINHUA) -- Preparations have been completed for the first 
Beijing International Book Fair, which is to open September 5 at the Beijing Exhibition 
Center, a fair official said here today. Speaking to Chinese and Beijing-based foreign 
reporters, the official said that the fair will display about 5,000 titles, covering 
na.ural sciences, engineering and technology, social sciences and humanities. 


Chen Weijiang, deputy director of the fair organizing committee, said, ‘The aim of the 
book fair is to promote the book trade between China and foreign countries and 
strengthen the friendly cooperation between international publishing and book trade 
circles." Chen Weijiang, who is president of the China National Publications Import 
and Export Corporation, said that the Beijing International Book Fair will be held 


every two years. 


Participants in the fair consist of 1,055 publishing firms from 35 countries, regions 
and international organizations, including some from Britain, China, the Federal 
Republic of Geriwany, Hong Kong, Japan and the United States. 


The 178 Chinese publishing houses participate in the fair. Among the participating 
foreign publishing firms are the McGraw-Hill Book Co. and Time-Life Books from the 
United States, the World Publishing House from the Soviet Union, Pergamon Press from 
Britain, Springer Verlag from the Federal Republic of Germany and Kodansha from Japan. 


Chen said that Li Peng, vice-premier of the State Council, is honorary chairman of the 
organization committee of the book fair. 


Nuring the fair, publishing industry organizations from the United States, Switzerland 
and other countries will give 13 special seminars on such subjects as library 
automation and micrographic technology. 
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DENG XIAOPING GIVES TV INTERVIEW TO MIKE WALLACE 


0W020736 Beijing XINHUA in English 0726 GMT 2 Sep 86 


[Text] Beijing, September 2 (XINHUA) -- Deng Xiaoping, chairman of tlie Central 
Advisory Commission of the Chinese Communist Party, gave a TV interview here today to 
Mike Wallace, correspondent of the "60 Minutes" program of the CBS News of the United 
States. Deng answered questions about China's economic reform, China's reunification, 
Sino-U.S. relations and Sino-Soviet relations. 


GUANGZHOU TO HOLD EXPORT FAIR IN NEW YORK 


0W300510 Beijing XINHUA in English 0037 GMT 30 Aug 86 


(Text] Beijing, August 30 (XINHUA) -- Guangzhou, capital of southern “hina's Guangdong 
Province, has set its first export fair in New York for September 8 to 23, the 
"PEOPLE'S DAILY" reported today. The fair is designed to increase Guangzhou's export 
trade with the United States, the paper quoted an official of the Guangzhou Foreign 
Trade Commission as saying. 


"The fair should also help us get a better sense of what we can seli in international 
markets," he said. 


On display at the fair will be 431 of Guangzhou's products, including light industrial 
goods, textiles, handicrafts, pure cotton garments, clothes, shoes and traditional 
redwood furniture. 


PRC-U.S. ACADEMIC INSTITUTION OPENS IN NANJING 


0W300512 Beijing XINHUA in English 0043 GMT 30 Aug 86 


[Text] Nanjing, August 30 (XINHUA) -- The first Sino-American cooperative eniity of 
higher learning and study will open in this capital of Jiangsu Province on September 10. 


Sponsorec and funded by Nanjing University in Jiangsu and the Johns Hopkins University 
in the United States, the Center for Chinese kand American Studies aims at training 
specialists, lecturers and researchers, and conducting international acedemic 
conferences. 


It will enroll 40 Chinese and 23 American master's degree candidates this year, and 50 
Chinese and 50 Americans next year. 


Noted Chinese and American professors, as well as foreign scholars are invited to give 
lectures at the center. 


The center's courses will include "China's Political Parties and Organizations", "Mao 
Zedong's Political Theory", “International Communist Movements", "Foreign Relations of 
the People's Republic of China", "Contemporary American Social Problems", "Formulation 
of American Foreign Policies", "America's Policies Toward China After the War", an 
"Major Problems of the Present World Economy”. 


Diplomas will be given to graduates of the one-year course and the best Chinese 
students will be sent to the United States to continue their studies. 
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HSIN WAN PAO VIEWS TALYZIN VISIT TO PRC 


HKO10840 Hong Kong HSIN WAN PAO in Chinese 1 Sep 86 p 1 


("News Talk" column: "Viewing Sino-Soviet Relations in Light of Talyzin's Visit to 
China"] 


[Text] China's first diplomatic activity in September will be to receive Talyzin, 
first vice chairman of the USSR Council of Ministers, who will be coming from Moscow. 


The reason this visit attracts attention is that the Soviet Union will be resh.‘:. 
its representation in the Sino-Soviet talks. Talyzin will be replacing Arkhipo first 
vice chairman of the Council of Ministers, who was the first to have contac wih 
Chinese officials in recent years; while Foreign Minister Ilyichev, who has had -_.«s 
on numerous occasions with Chinese Vice Foreign Minister Qian Qichen, will be replacea 
by the newly promoted Ligachev. 


According to reports, Talyzin is a confidant of the Soviet leader Gorbachev. He is 
also the first official to visit China since Gorbachev made his speech at Vladivostok 
announcing his desire for improved Sino-Soviet relations. This visit therefore 
attracts attention. 


China has consistently pointed out that three things are obstructing the normalization 
of Sino-Soviet relations. Gorbachev mentioned two of them in his Vladivostok speech. 
One is that 6,000 Soviet troops will be withdrawn from Afghanistan by year end; the 
cther is that he is willing to withdraw "a substantial portion of Soviet forces" from 
Mongolia. The Soviet Union and Mongolia have recently held a meeting, and Mongolia 
announced its support for the Gorbachev speech. Talyzin should make clear during his 
visit to China how the troop withdrawal will ve implemented. 


Gorbachev and Soviet Deputy Foreign Minister Kapitsa have mentioned that they are 
willing to regard the navigation line of the Heilong Jiang as the border between China 
and the Soviet Union (in the past the Soviet Union insisted that the Chinese side of 
the river marked the border). This also requires clarification from the Soviet side. 


The Soviet Union should also clarify two other issues: First, since Gorbachev's 
speech, Vietnam has continued to declare that "the situation in Cambodia is 
irreversible.” Second, the Soviet Union has gained from North Korea port entry rights 
for the Soviet fleet at Nampo, on the western side of the Korean Peninsula. 


Talyzin's visit to China is in return for Vice Premier Yao Yilin’s visit to the Soviet 
Union last year. 9n the face of it, the two sides will be discussing economic trade 
cultural, and science and technology exchanges; however, if the aboe-mentioned 
pol’tical issues cannot be approached to some extent, not much change will occur in 
other aspects even though some progress might be made in them. 


Most noteworthy are the remarks of a responsible person of the International Liaison 
Department of the CPC Central Committee to "BAN YUE TAN” magazine at the end of 
August. He made a point of excluding the possibility that the Chinese and Soviet 
parties are about to reestablish ties. He said that before che “three big -bstacles are 
eliminated, it is impossible to w«ormalize state relations, and it i: even more 
unrealistic to talk of party-to-party relations. 
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He also emphatically pointed out that China pursues a peaceful foreign policy of acting 
independently and keeping the initiative in its own hands and does not form an alliance 
or a strategic relationship with any great power. Even if relations between the states 
and parties of China and the Soviet Union are normalized, the situation that existed in 
the 1950's will not be restored. 


Following Talyzin's visit to China, Honecker, chairman of the East German Council of 
Ministers, will also be visiting China. Among East European countries, East Germany 
follows the Soviet Union the closest. Last year Honecker intended to visit West 
Germany, but cancelled in the face of Soviet opposition. Hence, his trip to China is 
being seen as a policy shift in the East European countries, inspired by the Soviet 
Union. 


Although signs of relaxation have appeared in Sino-Soviet relations, it is not possible 
to see a qualitative change. It remains to be seen how many issues Talyzin's visit to 
Beijing next week will clarify. 


PRC ECONOMIC, TRADE EXHIBITION IN MOSCOW VIEWED 


HKO1LO814 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 34, 25 Aug 86 pp 28-29 


[Article by Shen Yiming: "'China Has Taken a Huge Step Forward' -- Chinese Economic 
and Trade Exhibition in the Soviet Union"] 


[Excerpts] Special disptach from Moscow -- After visiting the Chinese Economic and 
trade exhibition in Moscow, one of the young students who came from the Dnepropetrovsk 
Metallurgy Institute told this reporter excitedly: "We looked at your exhibits with 
great interest. What we feel most excited about is that China has taken a huge step 
forward!" 


The 17-day economic and trade exhibition was held in the Sokolnikiy Park in Moscow from 
25 July. During this period, the exhibition became a hot topic for conversation in 
this city. Despite the scorching sun in August, people patiently lined up for 
admission tickets. The exhibition hall was always full of visitors. According to 
incomplete statistics, admissions to the exhibition totalled about 350,000. 


This was China's first independent economic and trade exhibition in the Soviet Union 
since 1953. Due to reasons known to all, in more than the past 30 years, the Soviet 
people knew very little about China's developments... During this period, the world has 
rapidly advanced. Has China also made advances? With this question in mind, many 
people wanted to find an answer from the exhibition. [passage omitted] 


The leaders of both countries attached great importance to this exhibition. After the 
exhibition opened, Chinese Vice Premier Li Peng sent a congratulatory letter. 
Arkhipov, first deputy chairman of the USSR Council of Ministers, cut the ribbon for 
the opening ceremony. The Soviet side regards this exhibition as "an important event 
in Soviet-Chinese relations." 


Some top leaders of the Soviet Union, including chairman of USSR Council of Ministers 
N. Ryzhkov and first deputy chairmen N. Talyzin and V. Murakhovskiy, as well as Madame 
Gorbachev, visited the exhibition. Almost everyday, in addition to the continuous 
stream of officials in charge of economic and trade affairs, responsible persons in the 
industrial and commercial circles, and scientists and technicians, there were also many 
vice ministers or higher officials in the central departments and commissions visiting 
the exhibition. [paragraph continues] 
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During their visits, they also investigated and studied and sought possibilities for 
extending cooperation with China in the economic and trade fields. They showed great 
interest in cooperative production, joint ventures, processing materials supplied by 
customers, and other forms of cooperation. 


Before visiting the exhibition, most visitors had an old concept about China's economy 
and scientific and technological levels, built on their impressions in the 1950's. 
They felt more or less surprised when they looked at the exhibits. Some of them 
asked: "Is all this equipment designed and made by China?" The Chinese working 
personnel gave the following realistic answer: "Some of them are entirely designed and 
made by China, but some were made after introducing foreign technology." There was a 
universal gear measuring instrument at the exhibition that attracted particular 
attention of the Soviet experts. In addition to the function of measuring single-item 
errors like other traditional instruments, it can also automatically measure section 
errors as a whole by means of grading and a special calculator. At present, only China 
can make this instrument. What surprised Soviet experts is that Soviet professor 
(Markov) suggested making this instrument as early as in 1957 but the Soviet Union 
still cannot make it even to this day, and Japan has also tried to make it but failed. 
Yet the Chinese experts successfully made it in 1978. Professor (Markov) visited the 
exhibition twice and praised it highly. [passage omitted] 


During the exhibition, many visitors also showed great interest in China's economic 
policy reform. They raised many questions, such as: How do you carry out the contract 
system in the countryside? How do you make the factories assume sole responsibility 
for their profits and losses? What kind of people can engage in individual business? 
Can the peasants sell their products freely? Can the peasants buy farm machinery for 
themselves? 


More people were interested in China's policy of opening up to the outside world. At 
the exhibition, there was a special corner for the Shenzhen Special Economic Zone. 
Although it was an area no more than 8 to 9 square meters and there were only some 
models and pictures of this zone, it attracted many visitors from beginning to end. 
With great interest they asked: What are the main industries of the special economic 
zone? What countries have made investments there? How many special economic zones and 
joint ventures are there in China? How do they share the profits? Are there any 
enterprises independently run by foreign investors? Where do the joint-venture 
enterprises sell their products? What are the favorable conditions for investing in 
the special economic zones? Do the foreigners in the special zones have to abide by 
Chinese laws? [passage omitted] 


On 10 August, the last day of the exhibition, many zealous visitors gave their ardent 
expectations: "Why do you not extend the exhibition period? We hope you will come 
again next year! We hope we can visit your exhibitions every year! You should also 
hold exhibitions in our small cities!" The Soviet people wish to further develop 
economic and trade contacts between both countries so as to deepen mutual understanding 
and strengthen friendship. 


CHEN XITONG MEETS YELTSIN, DEPARTS USSR 1 SEP 


0W012358 Beijing XINHUA in English 2339 GMT 1 Sep 86 


[Text] Moscow, September 1 (XINHUA) -- A Beijing goodwill delegation headed by Mayor 
Chen Xitong left here fcr home tonight after a 15-day visit to the Soviet Union. 
Before his departure, Chen had talks with first secretary of the Moscow city party 
committee Boris Yeltsin and was given a banquet in his honor by Moscow Mayor V. 
Saikin. During their stay in the country, Chen and his entourage visited Moscow, 


Leningrad, Kiev and Volgograd. 
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PRC INTENDS TO INCREASE BORDER TRADE WITH USSR 


OWO10044 Beijing in Russian to the USSR 1800 GMT 30 Aug 86 


[Text] China's northernmost province, Heilongjiang, will expand border trade with the 
Soviet Union on a barter basis by expanding cooperation with various provinces, cities 
directly under the central authorities, and autonomous regions of the country, 
according to a statement by an executive of the Heilongjiang provincial people's 
government on 28 August. 


At a discussion, convened in Harbin on 28 August, between various provinces, cities 
directly under the central authorities, and autonomous regions, as well as 110 
representatives of economic administrations of China's large and medium-sized cities, 
executives discussed the possibility of expanding border trade with the Soviet Union 
and East European countries and the forms of inter-regional cooperation needed in this 
respect. 


The meeting's participants, from many provinces and from the cities of Shanghai and 
Tianjin, expressed a desire to expand trade with the Soviet Union through cooperation 
with Heilongjiang Province. The forms of inter-regional cooperation will be as 
follows: Heilongjiang Province will purchase export goods from the above-mentioned 
regions and act as an entrepot in foreign trade operations. 


The industrial enterprises which will be set up in cooperation with other provinces and 
cities will specialize in the production of export goods. 


The Chinese Government has granted border -egions certain plenary powers for making 
decisions in border trade. 


Heilongjiang Province resumed border trade with the Soviet Union in 1983. Since that 
time, trade turnover has been increasing annually. Last year, the province's border 
trade volume reached 32.5 million Swiss francs. In the first 6 months of this year, 
the province signed trade contracts with the Soviet Union totaling 24,870,000 Swiss 


francs. 


XINJIANG, USSR CENTRAL REPUBLICS TO RESUME TRADE 


O0W292222 Beijing XINHUA Domestic Service in Chinese 1331 GMT 29 Aug 86 


[Text] Moscow, 29 Aug (XINHUA) -- China's Xinjiang Uygur Autonomous Regional Trading 
Company and the USSR's All-Union Eastern Foreign Trade Company recently held trade 
talks and signed border trade contracts in Alma Ata, capital of the Soviet Kazakh 


republic. 


After an interruption of many years, Sino-Soviet border trade was first restored 
between China's Heilongjiang Province and Nei Monggol Autonomous Region and the USSR's 
Far East region in 1983. Now, the border trade will also be restored between China's 
Xinjiang and the USSR's Central Asian region. The Soviet Kazakh, Uzbek, Kirghiz, 
Turkmen, and Tajik Republics and some regions in the Russian Republic will exchange 
goods with Xinjiang. 


While the aforesaid trade talks were in progress, an exhibition of sample export 
commodities from both sides was held in Alma Ata. 
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PRC ACCEPTS DPRK ABSENCE FROM ASIAN GAMES 


0W0O10819 Tokyo KYODO in English 0813 GMT 1 Sep 86 


([Text] Beijing, Sept 1 KYODO -- China Monday accepted without criticism North Korea's 
refusal to participate in the Seoul Asian Games scheduled for September 20-October 5. 


Commenting on Pyongyang's official announcement not to participate in the Asiad, China 
showed its understanding of North Korea's stance, Western diplomatic sources here said. 


Due to North Korea's criticism of this year's Asiad, the biggest concern for China at 
this point centers on how North Korea will react to China sending its 520-member 
athletic delegation to Seoul by its state-run airline, Civil Aviation Administration of 
China (CAAC). At present China and South Korea have no diplomatic ties. 


While Pyongyang on the surface remains nonchalant about China's direct flights, North 
Korea is said to be displeased with Chinese and South Korea's improved relations. 


DPRK DISSATISFIED WITH NORTH-SOUTH DIALOGUE 


0W3019093 Beijing XINHUA in English 1747 GMT 30 Aug 86 


{Text} Pyongyang, August 30 (XINHUA) -- The Democratic People's Republic of Korea is 
dissatisfied with the North-South dialogue meant for improving relations between the 
North and the South of Korea, though it says that some progress has been made. The 
future of the stalled talks depends totally on the South, said a memorandum issued by 
the Committee for the Peaceful Reunification of the Fatherland Friday and published in 


a Pyongyang newspapear today. 


The North-South talks that took place between November 1984 and December 1985 include 
two preparatory meetings for parliament talks, five economic talks and three Red Cross 
talks. But no talks have been held since then. Although some preliminary progress was 
made, the memorandum said, no proy,ress has been made on essential issues of bettering 
relations between the two sides. 


The memorandum blamed the South responsible for the suspension of the talks as the 
South has held a series of military exercises, particularly the "Team Spirit-86" 
exercise johintly held with massive U.S. troops from February to April this yeasr. The 
memorandum urged the South to stop military exercises and change its policy of 
supression of student movements in South Korea, thus creating an atmosphere needed for 
the reopening of the talks. 


SINO-JAPANESE ECONOMIC EXCHANGE MEETING CONCLUDES 


HKO10227 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 31 Aug 86 


[Text] The sixth annual Sino-Japanese economic information exchange meeting concluded 
in the Urumqui Guesthouse today. Ma Hong, a representative of the Chinese side, 
delivered a summation. Japanese representative Masao Kosaka spoke at the closing 
ceremony. They pointed out that the meeting has been a great success and yielded rich 
fruits thanks to the common efforts of both sides. 
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During the meeting, the representatives of the two sides exchanged information and 
views on a broad range of topics including the international economic situation and 
Sino-Japanese economic’ relations. This was extremely useful for deepening 
understanding of the world situation, promoting the mutual understanding of the two 
sides, stimulating Sino-Japanese economic cooperation and academic exchanges, and 
consolidating and developing friendly ties between China and Japan. 


The participants also spent 1 and 1/2 days discussing Xinjiang's economic development. 
The experts and scholars put forward many useful suggestions. The participants visited 
Yili, Turpan, and Urumqi. The grandeur and beauty of the oid Silk Road and its 
prosperity today made a profound impression on the representatives. 


The meeting also announced that the next such meeting will be held next April in [words 
indistinct] Japan. The representatives will leave Urumqi for Beijing by plane on 1 
September. 


JAPANESE AMBASSADOR ATTENDS PLANT OPENING 


SKO20201 Changchun Jilin Provincial Service in Mandarin 0930 GMT 1 Sep 86 


[Text] At the invitation of Gao Dezhan, governor of Jilin Province, Yosuke Nakae, 
Japanese ambassador to the PRC, and his wife and entourage arrived in Changchun City by 
plane at noon on 1 September to attend the ground-breaking ceremony for the 
(2?waterworks) project, a joint-project carried out under the Sino-Japanese people's 
friendship. 


Warmly greeting them at the airport were Wang Jiatong, mayor of Changchun City, and 
responsible persons from the provincial and city departments concerned. 


Among those who accompanied the ambassador to Changchun City were Japanese guests, 
including (Chihiro Natsuki), former member of the House of Councillors of Japan and 
director of the board of the Japan-China Friendship Association; his wife; (Nariso 
Nakashima), chairman of the Japanese [words indistinct] society; and Chu Chuanheng, 
vice minister of urban and rural construction and environmental protection. 


That evening, Governor Gao Dezhan received and feted the Japanese guests, including the 
ambassador and his wife, and domestic guests at the Nanhu Guesthouse. Wang Jiatong, 
mayor of Changchun City, and other leading personnel of the city received and feted the 
entourage of the ambassador. 


VICE PREMIER YAO YILIN MEETS JAPANESE JOURNALISTS 


0W291330 Beijing XINHUA in English 1154 GMT 29 Aug 86 


[Text] Beijing, August 29 (XINHUA) -- Chinese Vice-Premier Yao Yilin met with a 
Japanese journalists delegation led by Sadaaki Isoda, deputy director of the Political 
Department of the Japanese JIJI NEWS AGENCY, here today. At the meeting, Yao answered 
questions about China's modernization program, economic and political system reform, 
development of coastal cities. The delegations, with it mbers from 15 press 
organizations, arrived in Beijing August 16. 
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LI XIANNIAN GREETS VIETNAMESE NATIONAL DAY 


0WO11427 Beijing in Vietnamese to Vietnam 1400 GMT 1 Sep 86 


{Text} On 1 September, PRC President Li Xiannian addressed a message of greetings to 
SRV Council of State Chairman Truong Chinh on the occasion of the 4lst anniversary of 
the SRV's national day. Following is the full text of the message: 


Respectfully to His Excellency Truong Chinh, chairman of the SRV Council of State: On 
the occasion of the 4lst anniversary of the SRV's national day, on behalf of the 
Chinese people, I convey warm greetings to the Vietnamese people. 


The peoples of China and Vietnam have entertained a long-standing traditional 
friendship. The Chinese Government and people deeply treasure this friendship and wish 
to restore and develop the existing relations of cooperation and friendship through the 
efforts of the peoples of the two countries. 


Beijing, 1 September 1986. 
[Signed] Li Xiannian, president of the PRC. 
SRV Envoy Hosts Reception 
0W011536 Beijing XINHUA in English 1336 GMT 1 Sep 86 
[Text] Beijing, September 1 (XINHUA) -- Vietnamese Ambassador the China Nguyen Trong 
Vinh gave a reception at the embassy here this afternoon to mark the 4lst anniversary 


of the founding of the Socialist Republic of Vietnam. Among those present were Liu 
Shuqing, vice-minister of foreign affairs, and leading members of other departments 


concerned. 


YANG SHANGKUN, HOANG VAN HOAN ON PRC-SRV TIES 


0W020950 Beijing XINHUA in English 0939 GMT 2 Sep 86 


[Text] Beijing, September 2 (XINHUA) -- Yang Shangkun, member of the Political Bureau 
of the Chinese Communist Party Central Committee, met and feted Hoang Van Hoan, veteran 
Vietnamese revolutionary, here today. 


During the meeting, Yang spoke highly of Hoang's efforts made in the past years for the 
resumption of friendly relations between the Chinese and Vietnamese people. 


The responsibility for the existing Sino-Vietnamese relations does not rest with China, 
Yang said, adding that if Vietnam withdraws all its troops from Kampuchea, all other 
problems will be easy to talk about. 


Hoang said history has proved that bad relations with China will do Vietnam no good. 
"The present Vietnamese leaders should draw lessons from the past mistakes and change 
its erroneous policies toward China and Kampuchea so as to return to the correct road 
charted by late Vietnamese President Ho Chi Minh," he noted. 


tS 
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Hoang told Yang that the Vietnamese edition of his memoirs had come off press and its 
Chinese edition would be published by the end of the year. Yang said he hoped to see 
the Chinese edition at an earlier date. 


Zhu Liang, head of the International Liaison Department of the CPC Central Committee, 
was present on the occasion. 


CPC GROUP ATTENDS NEW ZEALAND LABOR PARTY MEETING 


0W291340 Beijing XINHUA in English 1215 GMT 29 Aug 86 


[Text] Wellington, August 29 (XINHUA) -- Hao Jianxiu, leader of visiting Chinese 
Communist Party (CPC) delegation, today conveyed her heartfelt congratulations to the 
Labour Party and people of New Zealand on behalf of the Chinese Communist Party and 


people. 


Speaking at the opening ceremony of the 70th anniversary conference of the Labour Party 
held here this morning, Hao Jianxiu, who is also member of the Secretariat of the CPC 
Central Committee, said her visit to New Zealand is to promote mutual understanding and 
to strengthen friendship between the two parties and peoples. She wished the 


conference success. 


Over 1,000 delegates and observers attended the conference scheduled to end on 
September 1. Domestic and foreign poiicies of the party are reportedly the main topics 
on the agenda during the four-day conference. The ruling Labour Party is one of the 


biggest parties in the country. 


Lange Fetes CPC Delegation 


0W301230 Beijing XINHUA in English 1015 GMT 30 Aug 86 


[Text] Wellington, August 30 (XINHUA) -- David Lange, New Zealand prime minister and 
leader of the ruling Labour Party, gave a luncheon here today in honor of the visiting 
delegation of the Communist Party of China (CPC) headed by Hao Jianxiu, member of the 


Secretariat of the CPC Central Committee. 


At the luncheon, David Lange and Hao Jianxiu had a cordial conversation on the growing 
friendly relations between the two countries and peoples. 


The CPC delegation arrived here on August 28 at the invitation of the Labour Party for 
a two-week visit. This is the first ever visit by a CPC delegation to New Zealand. 


THAI OFFICIAL VIEWS ECONOMIC COOPERATION WITH PRC 


0W301857 Beijing XINHUA in English 1847 GMT 30 Aug 86 


[Text] Manila, August 30 (XINHUA) -- The Sino-Thai relationship is remarkable and the 
trade between the two countries is not purely commercial, but also based on frieri¢dship, 
a Thai minster told XINHUA here today. 


Chirayu Isarangkun na Ayutthaya, minister attached to the Thai prime minister's office, 
was here to attend the three-day meeting of the Association of Southeast Asian Nations 
(ASEAN) economic ministers, which concluded today. 
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Ayutthaya described the Sino-Thai trade relations as "friendship deals." "When 
Thailand is in difficulties with certain problems, for example, we have sugar problems, 
the Chinese Government would buy some sugar at fair prices to help us. When we have the 
problem about rice sale, the Chinese Government wou!d help to buy," he said. 


"We have some new problems, one of the problems is the double tasation." he said, 
adding “we (Thailand and China) are drafting an agreement on the avoidance of the 
double taxation which we expect to be reached soon." 


He said bilaterial trade value increased to 500 milion U.S. dollars last year from the 
330 million figure in 1983. 


On the idea of ASEAN economic community, he said, "Our objective is to increase 
employment and trade and the investment outside and inside ASEAN." 


When asked if ASEAN currency can be used to promote regional trade, he said, "We 
allowed the private banks and private traders to use the currency of each country 
within ASSAN. This is the proposal-we received. The Philippines has already taken 
that step and we welcome them." 


THAI MILITARY DELEGATION VISITS PLA DIVISION 


0W300149 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 27 Aug 86 


[Text] A Thai military delegation headed by General (Akkaphon) visited an Army 
division of the Chinese PLA yesterday morning in the company of Liu Lunxian, chief of 
staff of the Nanjing Military Region. 


With keen interest the Thai guests watched individual tactical training and a military 
exercise. General (Akkaphon) hailed the scouting forces' proficient performance and 
the combatants’ outstanding scores in their live firing practice. The Thai guests also 
watched an offensive exercise conducted by squads with live ammunition. 


After the visit, General (Akkaphon) told the leading officers of the division: Your 
division has glorious traditions. Your officers and men have good military 
proficiency. The troops have demonstrated their strong combat-worthiness. We are 
greatly impressed by what we have seen in your division. I wish you greater successes 
in military modernization. 


General (Akkaphon) and his party also visited the Nanjing Artillery College yesterday. 
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INTELLIGENCE FFICIAL'S DEFECTION ‘MAJOR BLOW’ 


HKO20842 Hong Kong AFP in English 0829 GMT 2 Sep 86 


[Text] Beijing, Sept 2 (AFP) -- A senior Chinese intelligence official defected to a 
Western country in January, dealing a major blow to China's overseas espionage network, 
highly reliable sources here said Tuesday. 


The sources, who spoke on the condition that they not be identified, said the official 
they named as Yu San [name as received] had been promoted director of foreign affairs 
for the State Security Ministry shortly before he defected. 


He was the highest ranking intelligence officer known to have gone to the West since 
the communists came to power in China in 1949, they said. Mr Yu was believed to know 
the identities of operatives engaged in Chinese espionage operations overseas, the 
sources said. 


The State Security Ministry, which deals solely with espionage and counter-espionage, 
was a part of the Public Security Ministry until it was made a separate government 
agency in June 1983. No officials of the highly secretive office, which has neither a 
spokesman nor a publicly available telephone number, could be reached for comment. A 
Chinese Foreign Ministry spokesman Tuesday accepted a question about the incident 
without comment. 


It was not known which Western country had given Mr Yu sanctuary, but sources said 
Chinese officials believed him to be releasing information slowly to ensure that his 
hosts would not return him here under pressure from Beijing. 


Western analysts here said Mr Yu's job as foreign affe‘~s director at the ministry 
would have made him privy to details of China's cooperation with foreign intelligence 
agencies, as well as to the identities of a potentially large knumber of overseas 
contacts cooperating with China. 


One source said Mr Yu, in his late 30's, had been intimately involved with a 
non-Chinese woman believed to have helped engineer his defection during a visit to Hong 
Kong. According to another account that could not be independently confirmed, Mr Yu 
was believed to be now in Tiawan. 


It was not immediately known whether there was any connection between Mr Yu's case and 
that of Larry Wu-tai Chin, 63, a Chinese-born U.S. citizen arrested last November and 
convicted of having been a Chinese spy for 30 years. Mr Chin, an employee of the U.S. 
Central Intelligence Agency, said at his trial that a Chinese contact had defected and 
tipped off Washington about his activities. U.S. officials refused to comment on his 


allegations. 
td 


Sentenced to life imprisonment and fined 2.5 million dollars, he committed suicide in a 
U.S. jail in February by suffocating himself with a plastic bag. 
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Sources said Mr Chin had initially hoped that China would arrange for his release, 
possibly through some kind of exchange, and that he had killed himself in despair when 
Beijing denied any links with him. 


Some sources suggested that the two cases could be linked, but they failed to explain 
the discrepancy in the dates of Mr Chin's arrest and Mr Yu's defection. Mr Yu's family 
background suggests he could have been disillusined with the twists and turns of 
Chinese communist rule and helps explain his decision to defect at a time when Chinese 
government policies enjoy wide support in the West, analysts said. 


His father, Yu Qiwei, an early communist intellectual, was the common-law husband of 
Jiang Qing in the early 1930's before she married Mao Zedong. He was the only man 
known to have abandoned Mao's future wife -- she left other lovers on her own 
initiative. Yu Qiwei and his second wife, Yu San's mother, Fan Jin, were persecuted by 
Jiang Qing with increasing severity after 1949. 


Appointed the first communist mayor of the key northern industrial port of Tianjin, Yu 
Qiwei was shifted to posts of decreasing importance until he died of a heart attack in 
1958. His widow, who had also been a leading revolutionary, came under further 
persecution by Jiang Qing, including a public "trial" at the start of the Cultural 
Revolution in 1966, and was eventually driven to a nervous breakdown. 


Fan Jin, who was a former editor-in-chief of the influential BEIJING DAILY and a deputy 
mayor of the Chinese capital, was officially rehabilitated in the late 1970's. She was 
made chairman of the Beijing People’s Political Consultative Conference, a municipal 
body which has no real decision-making power. Officials at the conference's offices 
said that she had been publicly confirmed in the post in September 1985 but had 
recently “retired” and that they did not know where she could be reached. Analysts 
said a woman with Fan Jin's political credentials would normally have retained her post 
until the conference's next assembly, even if health reasons prevented her from 
carrying out her functions. 


Some sources said Mr Yu's defection caused a shake-up within the State Security 
Ministry and was a catalyst for a speech by Top “!:inese leader Deng Xiaoping early this 
year criticising the offspring of highly-placed cadres for failing to live up to their 


revolutionary heritage. 


Many of the children of formerly persecuted revolutionaries were rapidly promoted after 
Mr Deng came back to power in 1978 and, given his family background, Mr Yu was a 
natural for inclusion in this elite group, the sources said. 


KYODO Reports Defection 


OWO21001 Tokyo KYODO in English 0957 GMT 2 Sep 86 


[Text] Beijing, Sept. 2 KYODO -- A se. ior Chinese official involved in intelligence 
and counterespionage has fled from China after allegedly leaking information to a 
Western agent, according to reliable Chinese sources. 


Yu Zhensan, head of the Foreign Affairs Bureau of China's State Security Ministry, 
disappeared in January after escaping from China via Hong Kong, the sources told KYODO 


NEWS SERVICE here. 
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“hey said Yu began last year to leak the information on the ministry's. secret 
intelligence activities to a Western female agent in China who approached him. 


Yu, in his early 40s and in a position to obtain information on the miaistry and the 
Chinese Communist Party's investigation department, may possess top secret information 
about China's foreign intelligence services, according to the sources, who said there 
is concern about a loss to China's intelligence service if such information is divulged. 


The ministry is reportedly searching for Yu, who one of the sources said is now 
possibly in Taiwan, since Yu‘s father is an uncle of Yu Ta-Wei, former head of Taiwan's 
National Security Ministry znd an adviser to the Tawain Government. 


No information on Yu's wherabouts has been disclosed by any foreign nations, but the 
Chinese sources said it is possible that the information has been kept secret in 
consideration of the effect on future relations with China it might have for the nation 
concerned, because of Yu's high position in China's intelligence service. 


The sources said details of the incident, which they said is the first of its kind for 
China's intelligence service, have been already given to leaders of the Communist Party 
and the government, and that a personnel reshuffle stemming from Yu's disappearance is 
possible in the ministry. 


WANG ZHAOGUO ON POLITICAL STRUCTURAL REFORM 


HKO10452 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1352 GMT 31 Aug 86 


[Text] Beijing, 31 Aug (ZHONGGUO XINWEN SHE) -- Wang Zhaoguo, member of the 
Secretariat of the CPC Central Committee, has proposed that the goal of China's 
political structural reform is to build an efficient socialist political system with a 
high degree of democracy and a complete legal system. Issue No 17 of "“HONGQI,” to be 
published tomorrow, carries the full text of Wang Zhaoguo's speech at the graduation 
ceremony of the Central Party School on 16 July. Wang Zhaoguo says that in light of 
the current actual situation in political life on the mainland, a start can first be 
made on political structural reform in the following aspects: Streamlining the organs 
and improving work efficiency; reforming the cadre system; putting the socialist legal 
system on a sound basis; developing socialist democracy, and instituting a division of 
work between party and government. 


He puts forward the following specific views on reform: 


-- Establish a system in which cadres can move both upward and downward, and truly 
create an environment that will benefit the contest of talent and help topnotch talent 
to show itself. 


-- It is necessary to implement the mass line in examining and promoting cadres, step 
up democratic supervision, and gradually make this work democratic, scientific, and 


systematic. 


-- Perfect the election and appointment system and institute a system of appointment by 
examination and a system of hiring people for appointments. We should institute a 
system of periodic exchanges of leading cadres. We should institute an avoidance 
system [hui bi zhi du 0932 6699 0455 1653] for leading cadres. 
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-— Bring into further play the role of the people's congresses at all levels in 
national political life, and also the role of the CPPCC at all levels, the democratic 
parties, and the mass organizations. Adopt a variety of forms and channels to enable 
the masses to actively take part in managing state and social affairs and to 
effectively supervise the party and government work personnel at all levels. 


-—- Bring into further play and develop democracy within the CPC, and do well in 
implementing the system of combining coliective leadership with an individual division 
of responsibility. 


Wang Zhaoguo stressed that the question of how to further promote political structural 
reform is extremely important. It is necessary to conduct more investigation and study 
and to do sound work. Attention must be paid to avoiding stirring up a wind. 


NEW BREAKTHROUGH IN POLITICAL REFORM ANTICIPATED 


HK300500 Hong Kong TA KUNG PAO in Chinese 30 Aug 86 p 3 


("Special Interview" by Reporter Chen Yung-ping: "There Will Be New Breakthroughs in 
Political Structural Reform -- interview with Qian Jiaju, who is staying briefly in 


Hong Kong") 
[Text] The Plenary Session of the CPC Central Committee Next Month Will Be Very Notable 


Qian Jiaju, a well-known Chinese economist, is now staying briefly in Hong Kong for 
personal reasons. Yesterday (the 29th), this reporter went to the hotel where he 
stayed to have an interview with him and asked him to give his views on the issues 
concerning China's political and economic reform. 


We started with China's political structural reform. Qian Jiaju said that all the 
people at home and abroad who are concerned about China's future are paying close 
attention to the CPC Central Committee's current trend of political structural reform. 
According to what he has learned, the 6th Plenary Session of the 12th CPC Central 
Committee which will soon be held in September, will make some breakthroughs in the 
sphere of the political reform. We can see this from the speech entitled "Making 
Decisions With a Democratic and Scientific Approach Is an Important Aspect in 
Restructuring the Political System" that Wan Li, vice premier of the State Council, 
gave at the national get-together on the work of research into soft sciences on 31 July. 


Qian Jiaju said that now there is a rising demand for political structural reform on 
the mainland, which is growing increasingly louder as the economic reform that China is 
carrying out deepens. He said that for a fairly long time in the past, China closed 
its doors, but now it wants to gradually open its doors and to gradually switch from a 
closed society with an economy mainly of the resources economy type into an open 
society with an economy mainly of the commodity economy type. Therefore, there have to 
be very great changes in all spheres and difficulties and problems such as unhealthy 
party style and such as the problems related to the general mood of our society are 
unavoidable. In order to solve the problems that have cropped up now and in order to 
enable our country to carry out its various socialist work smoothly, it is ncessary to 
perfect the organization and operation of our departments leadership at all levels and 
establish a series of systems of democratic supervision. 
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Having Some NPC Deputies To Work Full-time as NPC Deputies 


Concerning the distribution of political power among various departments in China at 
present, Qian Jiaju said that the current situation was not normal nor perfect. For 
example, the NPC ought to be the organ of supreme power in Chinese government, but this 
is not the case now. At present, all the NPC deputies are selected from among the 
model and advanced workers in various areas and the advanced people in all trades. 
They are NPC deputies and at the same time they also have their own jobs. They attend 
a national session every year and then are scattered in various areas after the session 
closes. Therefore, it is difficult for them to really play uny role. For example, 
when the state's financial budget is discussed, most of the members of the NPC 
financial group do not understand the overall situation; therefore, they naturally 
approve the draft budget published by the minister of finance. Even if they have any 
doubt, there is no way for them to make an investigation. Therefore, some people call 
the NPC a “rubber stamp." 


To solve this problem, Qian Jiaju strongly supported the view that some of the NPC 
deputies had to work full-time as NPC deputies to be in charge of various work to 
enable the NPC to really play its decision-making and supervisory role. 


At the same time, Qian Jiaju criticized the current ways the CPPCC operates. He said 
that at present, the CPPC holds one session every year, in which it discusses the 
government work report for only 3 to 4 days and each member can only be given one or 
two opportunities to speak in turn. Even less likely is the possibility that what they 
speak will be reflected in the news bulletin of the session. The state leaders can 
know little of the true situation even if they read the bulletin. Therefore, it is 
also hard for the CPPCC to play any supervisory role. 


A Leader Should Be Impeached for His Mistakes 


Qian Jiaju held that it is imperative to have a perfect political system in order to 
satisfactorily carry out our country's economic construction. He said that there were 
still various kinds of prevailing bad practices in our current economic work such as 
reporting only the good but not the bad news, exaggeration and telling lies, and having 
one leading cadre alone make a decision on the starting of some major projects. For 
example, it was a wrong policy decision to decide that a large iron and steel complex, 
the Baoshan Iron and Steel Complex, was to built at Baoshan, Shanghai, but the 
decisionmaker has not been punished in spite of the fact that he committed that 
mistake. If this had taken place in another country, the official concerned would have 
been impeached by the legislature or by the supervisory organs and political and even 
criminal responsibility would have been affixed on the official, but this is not the 
case in our country. In another example, the reason for the excessive scale of our 
capital construction, which is difficult to control, is because a project is started as 
soon as one of the leaders gives approval. There must be changes in these matters in 
the future. The NPC and the people's congresses at all levels must have the power to 
impeach officials, who should be held for wrong decisions. 


The Establishment of a System of Democratic Supervision 


Qian Jiaju pointed out that our country would not change its policy of opening up to 
the outside world and in addition, it would open increasingly wider to the outside 
world and increasingly greatly enliven the economy at home. For China has no other way 


out. 
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The problem is that in order to achieve success, we need not only economic reform but 
also political reform. The most important aspect of political reform is to respect 
science and democracy, to make our decision-making scientific and democratic, and to 
establish a series of systems of democratic supervision. This is also what Vice 


Premier Wan Li's speech holds. 


As for the political structural reform, Qian Jiaju firmly believed that it would 
succeed. He said that the “politicai reform" would surely succeed, but its path would 
not be a straight one and there would always be some twists and turns. He said that in 
the past, a leader would brand some peopl~ with labels and wield the big stick as soon 
as they eld opinions different from him, Lut now there had already been a very great 
change. No label is branded on those who hold different opinions, but these opinions 
are not published in our newspapers or publicized. This is progress. Of course, it 
still falls far short of what we wish. 


POLITICAL DISCUSS,iuNS URGED UNDER ‘NEW CONCEPT' 


HK300251 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 30 Aug 86 p 2 
[Commentator's article: "Political Issues May Be Discussed"] 


[Text] “Draw a clear line of distinction between political and academic question" -- 
this was an expression in vogue for a long time. It seemed that there was a big notice 
stuck on the big gateway of political questions: "Please close the gate." As a 
result, many people were terrified at the sight of this, hesitated with lowered heads, 
and took a detour. Comrade Wan Li's speech at the national forum on research on suft 
science tore down this "notice." This is without doubt of very great importance for 
putting socialist democracy on a sound basis and developing it. 


Practical experience has proven that political issues are apparently always entwined 
with academic questions. Many experts and scholars of philosophy and social science 
originally concentrated on academic issues without entertaining any extravagant hopes 
of touching on political issues, for the moment they were deliberately misrepresented 
as exposing so-called political issues in academic issues, they were dragged into the 
vortex of political struggles and suffered greatly as a result, even drowning there. 
Can a clear line of distinction be drawn between pc!itical and academic questions 
today, when we have ceased to regard "the class struggle as the key link"? It is still 
extremely difficult to do so. This is because when studying many historicai or current 
social phenomena, it is very difficult to completely separate academic from political 
issues -- some academic issues involve politica! questions, some include political 
questions, and others are themselves very practical political questions. 


Since this is so, why should an apparently unattainable demand be advanced? It is 
based on this premise: Study, discussion, and contending and blooming are allowed in 
academic issues, but not in political ones; if anyone dares to engage in study, 
discussion, and contending and blooming in political issues, it seems that he is 
committing the most serious crime and is thus politically "questionable." 


The absurdity of this premise is quite evident. In the old society, when the people 
lacked all power, there was nothing strange about a "prohbition on discussing state 


affairs." 
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But in new socialist China, when the people have become the masters of the country, 
what reason can there be for forbidding them to enage in study, discussion, and 
contending and blooming over those political issues that are bound up with their vital 
interests? All power belongs to the people; the people manage the affairs of state in 
accordance with the provisions of the law through a variety of ways and forms; the 
citizens have freedom of speech and publication. These are all solemn provisions of 
the Constitution. To stick to one's own view, and engage in discussion and contending 
and blooming on political issues is precisely the sacred power conferred on the 
citizens by the Constitution -- a power that they cannot be deprived of. 


Of course, political issues cover a very broad scope, and questions regarding policy 
matters require decisions. Discussions can be held before they are resolved, but after 
the leading departments concerned have made their decisions, these should be 
implemented; If there are still differing views, they can only be put forward within 
certain limits and through certain channels. This is understandable. 


There was originally nothing abstruse and difficult to understand about this 
reasoning. When "leftist" guiding ideas held the dominant position, and especially 
during the "great Cultural Revolution," when the principles of socialist democracy were 
wrecKed and trampled on, there appeared a very strange phenomenon: anyone who put 
forward views on political issues or undertook any study or discussion on such issues 
was politically questionable and had to undergo screening, and was even struck to the 
ground. The 3d Plenary Session of the 1lth CPC Central Committee opened up a new era 
in building socialist democracy, and politics regained its original meaning -- from 
being the affair of a few politicians it turned into the affair of millions of people. 
However, the influence of the prohibition on discussing political issues cannot yet be 
said to have completely disappeared. A few comrades still scrupulously abide by the 
set of ideological patterns of the past and are in the habit of seizing on a phrase or 
two in people's speeches or articles to describe academic issues as political issues 
and, moreover, to describe people as "opposing the four basic principles." If anyone 
dares to publish a view on a current political issue that varies slightly from the mass 
view, he will be regarded as committing the most serious crime. How can lingering 
fears be completely dissipated, how can the mind be completely emancipated, and how can 
a vivid and lively political situation be completely created unless these concepts are 
changed and these habits broken? 


It is essential to uphold the four basic principles, to abide by party discipline and 
state law, and to preserve the political situation of stability and unity. There is 
not the slightest doubt about that. Far from being in contradiction with these things, 
allowing the mass of the people to discuss politics is in fact the demand of observing 
these principles. To attain a high degree of democracy is the goal of our socialist 
political construction. In light of the demands of this goal, it is far from enough 
just to allow the masses to discuss politics; we must also actively encourage them to 
make their views on political issues known and provide opportunities and create 
conditions for them to do so. This is a new concept that we must establish in building 


a high degree of socialist democracy. 


DEMOCRATIC PARTIES TO HELP MINORITIES, POOR 


OW291400 Beijing XINHUA in English 1337 GMT 29 Aug 86 


[Text] Urumqi, August 29 (XINHUA) -- One of China's non-communist parties and its 
brother organization are trying to close the gap between China's poorer western areas, 
mainlky the home of minorities, and the more prosperous eastern ones. 
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This was learned today from the China Democratic National Construction Association and 
the Federation of Industry and Commerce Conference on Support for Minority Areas, which 
ended here today. 


The eiight-day conference explored new ways to promote support for minority people. 
Future support, it concluded, should lay stress on the poorest areas, and in addition 
to township enterprise development and training, the association and federation should 
perform other duties. They should conduct investigative research, and provide 
consultations and planning. Also, the experts should make predictions for social and 
economic development policies. 


In particular, the experts decided, they must strengthen economic and technical 
cooperation between the developed eastern and the less developed western areas, areas, 
and help the latter introduce technology, equipment and capital. 


Since 1981, the association and federation, both composed of former industrialists and 
businessmen, have provided more than 2,000 free consultations to minority areas in 18 
provinces and autonomous regions. They have also trained more than 40,000 technicians 
to help develop township enterprises and improve management and administration. 


NUMBER OF TECHNICIAL OFFICERS IN PLA INCREASING 


0WO20117 Beijing XINHUA Domestic Service in Chinese 0553 GMT 31 Aug 86 [By reporter Xu 
Jingyue ] 


[Text] Beijing, 31 Aug (XINHUA) -- In the minds of many people, military officers are 
those who command combat operations. As a matter of fact, this is a one-sided view. 
Today, when the PLA is advancing increasingly toward modernization, the number of 
officers engaged in specialized technical work has increased to the extent that they 
account for more than one-third of the military cadres. Indeed, there is much room for 
scientists and engineers to display their talents in the armed forces. 


With the application of mew achievements in science and technology to the military 
sphere, there has been a remarkable change in the composition of the military cadre 
ranks. The proportion of technical officers doing specialized work has increased. The 
tasks of the technical officers include work to ensure the fulfillment of technological 
requirements in combat operations and training; development, improvement, and 
maintenance of weapons and equipment; cultivation and training of cadres,; and medical 
care and disease prevention work for officers and men. Altogether, there are more than 
2000 specialized tasks and several thousands of technical assignments in the PLA. 
Especially in units of new categories, such as guided missile units, the proportion of 
technical officers doing specialized work is even higher. 


Analyzing this situation, a responsible person of the department concerned said: Due 
to the impact of the technological revolution, the higher the degreee of modernization 
of the armed forces, the greater the proportion of technical officers working in 
specialized fields and, accordingly, the lower the proportion of commanding officers 
directly involved in combat operations. This is the general trend of the times. In 
the early period after the People's Republic was founded, technical officers in 
specialized fields accounted for a very small portion of our military officers. 
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In 1977, however, the proportion climbed to 27.8 percent. Through nearly a decade's 
development -- especially since the start of the Army structural reform and 
reduction-in-strength reorganization -- the total number of military cadres has been 
reduced, while the proportion of technical cadres doing specialized work has further 
increased. Of the technical officers in various specialized fields, the ratio among 
senior, middle-level, and primary technical cadres is also changing. The trend is that 
the proportion of high-level technical cadres in various specalized fields is rising. 


It is learned that in the Soviet Union over 50 percent of the officers are engineers or 
technicians. it its strategic rocket units, the proportion of engineering and 
technical officers is as high as 80 percent. 


PLA PAYS ATTENTION TO TRAINING SENIOR PERSONNEL 


OW302046 Beijing XINHUA Domestic Service in Chinese 0208 GMT 25 Aug 86 


[By reporter Xu Jingyue] 


[Excerpts] Beijing, 25 Aug (XINHUA) -- The PLA has attached importance to training 
senior personnel. Now, a comprehensive and reasonable-scale postgraduate educational 
system with a rather large number of faculty members and relatively improved management 
is gradually taking shape. Of the numerous courses taught under this system, military 
science has, for the first time, become one of the established disciplines in our 


country. 


Postgraduate education in our army was reinstated in 1978. It made relatively great 
progress during the Sixth 5-Year Plan. In 1978, postgraduates studying for master's 
degrees began to appear, and the enrollment for that year totaled 111. In 1986 the 
enrollment of new students increased more than 11 times. Postgraduate students 
studying for doctoral degrees began to be enrolled in 1981. This year the enrollment 
of such new students also increased more than 11 times. At present, there are close to 
2,000 postgraduate students in the various military academies of the whole Army, and 
since 1978, more than 1,200 postgraduate sutdents have finished their studies and 
become backbore elements of the PLA's educational, scientific research, engineering, 
technical, and command departments. Recently, with the approval of the National 
Academic Degrees Committee of the State Council, the number of units that can award the 
doctoral degree has increased from 7 to 13 in the PLA, and the units authorized to 
teach doctoral-level courses from 30 to 67. As for the master's degree, the number of 
units that can award this degree has increased from 14 to 32, while the units 
authorized to teach courses for this degree from 135 to 247. 


To meet the needs of modernizing national defense, basically all necessary courses are 
available for training postgraduate students in the PLA. They include not only 
engineering, technological, and medical courses, which are needed for both PLA work and 
local construction purposes, but also the military science, a course designed 
exclusively for the PLA. Particularly noteworthy is that military science has recently 
been listed as the one of the established disciplines in our country. For the first 
time in our country's history of education, it has become the llth discipline, ranking 
with philosophy, economics, jurisprudence, literature, and so forth. [passage omitted] 


Sources have said that in PLA postgraduate education during the Seventh 5-Year Plan, 
priority will be given to the development of urgently needed military engineering 
subjects, active efforts will be made to start new military technological courses, and 
emphasis will be put on disciplines exclusively for military purposes. 
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NATIONAL DEFENSE UNIVERSITY OPENS IN BEIJING 


OWO11322 Beijing XINHUA in English 0941 GMT 1 Sep 86 


[Text] Beijing, September 1 (XINHUA) -- China's National Defense University officially 
opened today in a western suburb of Beijing. Some 400 students are studying at the 
university's three departments -- the department of defense research, the department 
for advanced studies and the department of basic military science. 


Three fourths of the students are senior army officers, including some military command 
area deputy commanders. A military command area usually includes several Army corps 
and Air Force divisions. "This is the first time civilian officials have been admitted 
to schools run by the Army," a school official said, commenting on the fact that one 
fourth of the students are high-ranking Communist Party and government officials. 
Students at the Department of Defense Research Institute are required to study 
international strategy, security in the Asian and Pacific region and military 
philosophy. Also, some students will be sent abroad to study, said the official. 


Altogether 100 subjects are taught, with 30 being elective. "To graduate, each student 
will write an essay suitable for reference by leading Army departments concerned," he 
said. The university also undertakes research projects assigned by the Central 
Military Commission and the general departments of the Chinese People's Liberation 
Army. It has so far received 200 foreign military leaders and military scientists 
since it began a limited curriculum on December 24, 1985. 


Generals Zhang Zhen, president of the university, and Li Desheng, political commissar, 
said the curriculum will adapt to changes in the military situation and advances in 
military strategies, tactics and technology. 


PLA TRANSPORT FACILITIES NOW OPEN TO CIVILIANS 


0W010457 Beijing XINHUA Domestic Service in Chinese 0800 GMT 30 Aug 86 
[By reporter Wu Kelu] 


[Excerpts] Beijing, 30 Aug (XINHUA) -- It has been reported that most of the military 
transport facilities in our country have now been made available for civilian use. 
This has already directly benefitted the state economically in the amount of 
approximately 100 million yuan. 


Recently, this reporter learned from responsible persons of the State Council and the 
Office of Military Transport Facilities Leading Group of the Central Military 
Commission that more than 300 military railway lines and mzny other military 
transportation and telecommunications facilities, including ports, pontoons, special 
trains and radio stations, and telecommunication networks, have been opened for 
civilian use. [passage omitted] 


A port in the Chang Jiang was previously reserved for use in case of war. It was 
closed all year round. Now the port has been opened for civilian use. Last year the 
profit resulting from the operation of this port totaled 180,000 yuan. 
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The Shanghai Posts and MTelecommunications Administration has used _ military 
telecommunications equipment to solve the shortage of equipment for civilian 
telephones. This has not only alleviated the people's difficulty in using telephones, 
but also added nearly 3 million yuan to the administration's yearly revenues. 


Many military facilities have played a significant role in dealing with emergency cases 
and doing rescue work following the occurrence of natural disasters. In doing rush 
repairs on the Baoji-Chengdu Railway in 1985, the Second Engineering Bureau of the 
Ministry of Railways was able to complete the repair of a key railway bridge ahead of 
schedule by using military equipment, supplies, and manpower. Many transport and 
telecommunications equipment and materials previously reserved for use in case of war 
have now been rented or sold to civilian units. This arrangement not only meets the 
civilian units' urgent needs in production, but is also conducive to the upgrading of 
military facilities and the procurement of better military supplies, thereby enhancing 
reserves’ capabilities. 


In addition, many scientific research results concerning military transportation are 


available for civilian use. This gives an opportunity to practically test and further: 


improve the research results and, at the same time, provides great advantages for local 
construction work. [passage omitted] 


YU QIULI PRAISES PLA DIVISION TRAINING PRACTICES 


0W300549 Beijing XINHUA Domestic Service in Chinese 0041 GMT 27 Aug 86 
[By correspondent Zhang Junxiong and reporter Li Donggeng] 


[Excerpts] Nanjing, 27 Aug (XINHUA) -- The party committee of a group army [ji tuan 
jun 7162 0957 6511] under the Nanjing Military Region assumes an attitude of seeking 
truth from facts in treating the Army cadres who actively undertake reforms and blaze 
new trials, and lets those cadres fully realize their talents. 


The political commissar of a regiment, quick-thinking and good at bringing forth new 
ideas, has done a great deal of work in exploring and carrying out civilian job 
training for servicemen. When the leaders were considering his promotion, the group 
army party committee received several letters from someone exposing his "problems." 

The party committee was not fooled by those letters. It assigned a leading comrade to 
investigate the regiment and found that the so-called "problems" exposed in those 
letter were not true. So, the party committee cleared him and promoted him to a 


division leading post. [passage omitted] 


After making achievements in reform, some cadres in a certain division once gave 
themselves the airs of heroes and thus adversely affected the progress of reform. The 
group army party committee did not tolerate their wrongdoings, and it specially 
dispatched someone to the division to educate those cadres. As a result, the cadres 
overcome complacency and gained new experience in combining military training with 
civilian job training for servicemen. Their experience has been praised by Yu Qiuli, 
director of the General Political Department, and popularized throughout the PLA. 
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YANG DEZHI ATTENDS ARTS EXHIBITION 28 AUG 


OW300623 Beijing XINHUA Domestic Service in Chinese 1313 GMT 28 Aug 86 


[By reporter Wu Senhui] 


[Text] Beijing, 28 Aug (XINHUA) -- The "Arts, Calligraphy and Photography Exhibition 
Marking the 50th Anniversary of the Victory of the Long March" opened at the China Arts 
Museum in Beijing today. Leaders of the Central Military Commission Yu Qiuli, Yang 
Dezhi, Zhang Aiping, and Hong Xuezhi wrote inscriptions for the exhibition. Yang Dezhi 
attended and cut the ribbon for the opening ceremony. 


More than 350 works of art, calligraphy and photography were on display at the 
exhibition. These works have truthfully reflected the circumstances of the Red Army's 
Long March in those years. They have also eulogized the glorious contributions of the 
commanders and fighters in defending and building the four modernizations, and in 
promoting modernization of national defense. Works by scores of veteran Red Arm 
fighters have drawn the most attention from visitors. . 


The PLA General Staff Department held the exhibition. 


NPC DISCUSSES REVISED DRAFT BANKRUPTCY LAW 


OW291420 Beijing XINHUA in English 1353 GMT 29 Aug 86 


[Text] Beijing, August 29 (XINHUA) -- The revised draft Bankruptcy Law today stirred a 
heated discussion among members of the National People's Congress (NPC) Standing 
Committee, the highest legislative body in China. At the panel of the on-going 17th 
Session of the NPC standing Committee, some members supported the draft law and hoped 
it would be adopted soon, while the others held that the time was not opportune. 


He Ying said the old conventions and ideologies will be cast away during China's 
existing political and economic structural reform. As a result, the draft bankruptcy 
law, which will make those enterprises with annual losses due to poor management 
announce bankruptcy, "is a kind of self-perfection for the socialist economic system," 
he added. He believed that once the law is adopted it will spur the formulation of 
other related laws. 


Cheng Siyuan and Li Gui held that the adoption of the draft law would help improve 
Management of state-owned enterprises, enhance competition among enterprises, upgrade 
the quality of products, and impel the workers and staff to work harder. Deng Jiatai 
said the big evil of the existing economic system lies in the fact that there is no 
distinction between the good and bad enterprises. He believed the implementation of 
the draft law conforms to the objective law of the development of the commodity economy 
under the socialist system. He suggested the working out of supplementary laws and 
regulations including an enterprise law, labor law and social security law as soon as 
possible. 


Qian Min held that as several laws relating to industrial enterprises have not been 
adopted, it is not opportune to enact the bankruptcy law. Duan Suquan suggested that 
NPC make experiments before the bankruptcy law is put into effect. 
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RENMIN RIBAO REPORTS AUCTION OF BANKRUPT FACTORY 


0W300730 Beijing XINHUA in English 0540 GMT 30 Aug 86 


{Text] Beijing, August 30 (XINHUA) -- The assets of a bankrupt factory in Liaoning 
Province in northeast China will be sold in what may be the first property auction in 
China since the 1949 liberation. 


According to a report in today's “PEOPLE'S DAILY," although no date has been set for 
the auction, members of a supervisory committee had decided to sell the Shenyang 
Explosion-Proof Equipment Factory as an entity. Any work unit or individual may bid 
for the factory at the auction, the paper said. 


The plant, which made aluminum, products used in hazardous occupations, has fixed 
assets worth 302,000 yuan (81,500 U.S. dollars), according to the paper. It was 
declared bankrupt August 3 after failing to respond to a government order to repay its 
debts of 503,000 yuan (136,000 dollars) within a year. 


Since then, the factory's 72 workers have been looking for new jobs while receiving 
unemployment benefits equal to 75 percent of their original wages. Serving on the 
supervisory committee are representatives of the Shenyang City government and the 
factory's creditors and former workers. 


RENMIN RIBAO ON POSITIVE MEANING OF BANKRUPTCY 


HKO10447 Beijing RENMIN RIBAO in Chinese 22 Aug 86 p 5 


[Article by Feng Lanrui: "The Positive Meaning of the Bankruptcy System" -- 
capitalized passages published in boldface] 


[Text] Although enterprise bankruptcy is an economic phenomenon unavoidable in the 
competition of commodity market, it is a new thing in our country. 


For a long time in the past, our country did not recognize that the socialist economy 
is a commodity economy. As competition was totally rejected, it was a matter of course 
that enterprise bankruptcy was not allowed but believed to be a phenomenon which should 
not happen in a socialist country. 


Under the guidance of this theory, the state adopted various protective measures for 
those enterprises which performed badly, permanently suffered losses, and reached the 
brink of bankruptcy and tried by every means to maintain their production. On the 
surface, the economy seemed very stable; there was no bankruptcy and unemployment, and 
enterprises looked very safe; but in fact, our finances bore the burden, society 
incurred losses and the development of social productive forces was hampered. 


By the end of 1984, there were 437,200 industrial enterprises in our country, of which 
84,100 were industrial enterprises under the system of ownership by the whole people 
(source of information: "Chinese Statistics" 1985) Apart from a few advanced 
enterprises, the economic impact was generally not good and many enterprises incurred 
losses. [paragraph continues] 
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Some enterprises have been running at a loss for decades since their establishment and 
permanently eating from the same big pot of the state; some enterprises still 
maintained production despite their unsalable goods and the large amount of idle 
capital; some money-losing enterprises solicited loans from banks to issue bonsuses to 
their workers and staff members regardless of their difficulties in production. some 
enterprises were unable to institute economic accounting, and to improve their ecnomic 
results due to overstaffing; and so on and so forth. These phenomena have existed for 
a long time. In spite of the “rectifications," "the closing, suspending, merging and 
shifting of enterprises," and the activities of "making up deficits and increasing 
surpluses," this issue has never been really resolved. 


The "Decision on Reform of the Economic Structure"” made by the 3d Plenary Session of 
the 12th CPC Central Committee has affirmed that the socialist economy in our country 
is a planned commodity economy based on public ownership, thus providing us with a key 
to this issue. Since the economy is the socialist commodity economy, we should act 
according to the law of commodity economies, encourage competition among enterprises, 
and allow bankruptcy. In recent years, we began to study and enact the law on 
bankruptcy and conducted experiments in a few enterprises in Shenyang. As it- has been 
proved that the experiments were successful, what we do next is to conscientiously sum 
up the experiences and implement an overall system of bankruptcy. 


To implement a system of bankruptcy, first of all we should resolve an issue of 
understanding: "Bankruptcy" is not a inauspicious and unfortunate thing. In fact, 
bankruptcy means to liquidate property to repay debts. In our country, the purpose of 
declaring bankruptcy is relieve the debtors from debts and protect the rights and 
interests of creditors through a certain procedure of liquidating property and repaying 
debts. After being relieved from debts, the debtors can rally their forces and start 
once again. Moreover, if an enterprise was on the brink of bankruptcy, the responsible 
departments will issue a warning against bankruptcy and liquidation. The warned 
enterprises can carry out consolidation and salvation within a certain period of time, 
adopt effective measures, make up deficits and increase surpluses and strive to 
resuscitate themselves. Therefore, the implementation of the bankruptcy system is 
indeed an important measure to overcome the long-term losses incurred by enterprises 
and invigorate the economy. 


THE IMPLEMENTATION OF THE BANKRUPTCY SYSTEM WILL INCREASE THE PRESSURE ON ENTERPRISES, 
INVIGORATE ENTERPRISES, AND FORCE ENTERPRISES OVERALL TO IMPROVE THEIR’ BUSIESS 
MANAGEMENT AND INCREASE THEIR ECONOMIC IMPACT. 


The decision of the 3d Plenary Session of the 12th CPC Central Committee stipulated 
that enterprises should be truly made relatively independent economic entities and 
should become producers and operators of socialist commodity production, that is, 
independent and responsible for their own profit and loss. Two years have passed now 
and this objective still cannot be regarded as realized. The production objective of 
many enterprises is still to accomplish the tasks assigned by the upper level rather 
than meeting the market needs. Their problems of outmoded design and lack of variety, 
poor quality and unsalable goods have not yet been fundamentally changed. On the one 
hand, the goods needed by the market (the people) are in short supply; and on the other 
hand, the goods are kept long in stock. The system of bankruptcy is a kind of pressure 
on enterprises. In order to make profits and avoid the danger of bankruptcy, they must 
pay attention to economic information and produce goods needed by the market. 
Enterprises must often systematically and comprehensively gather, analyze and study 
information, know well the market situation, forecast consumption tendencies and get 


prompt feedback. 
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Based on the information gathered, enterprises should determine their own economic 
activities, including changing their product structures and organizing and expediting 
the renewal of products. This is the first point. 


Second, in order to win in competition, enterprises must adopt new techniques and 
technologies and scientific management methods. Therefore, we must reform the 
management structure, streamline offices, reduce staff, perfect the economic accounting 
and quota system, increase work efficiency, and save funds, raw materials and energy so 
as to produce more output with less input. 


Third, the implementation of the bankruptcy system can be conducive to overcoming the 
tendency to increase consumption like enterprises' lopsided pursuit of immediate 
interests and the expansion of the proportion of welfare and reward funds, so as to 
urge enterprises to devote more money to production development. 


Finally, the implementation of the bankruptcy system can also urge those factory 
directors and managers who bear great responsibility to the state and enterprises to 
both proudly and carefully treat their careers, study and master the scientific methods 
of business management and make their contributions to the development of their own 
enterprises as well as the vitalization of the socialist economy. 


THE IMPLEMENTATION OF THE BANKRUPTCY SYSTEM CAN PROMOTE STRUCTURAL REFORM AND EXPEDITE 
MACROECONOMIC REGULATION 


After the implementation of the bankruptcy system, enterprises will be wholly 
responsible for their profit and ‘oss. If they have a loss, the state will not make it 
up for them. If they are unable to repay their debts, their enterprises will have to 
close down. Therefore, it is necessary to provide enterprises with the conditions for 
assuming responsibility for their own profit or loss and self-development and give them 
full decision making power as much as possible. The responsible departments at a 
higher level should not intervene, hamper and fetter the operation of enterprises. 


A few years ago, the central authorities decided to streamline administration and 
institute decentralization. By then, some responsible departments really delegated 
some powers to enterprises. However, many of these delegated powers have been 
withdrawn over the last 2 years. For example, some companies do not allow 
enterprisesto establish lateral combinations on a voluntary basis; some companies are 
engaging in lateral combinations by administrative orders; and although some companies 
delegated 60 powers last year, they have now recovered 58 powers, including the power 
to handle idle equipment. According to stipulations the prices of some products should 
be fixed in light of the market supply and demand as well as the agreement between the 
industrial and commercial sectors. However, in fact, pricing is still monopolized by 
the Commodity Price Bureau. If the abovementioned conditions are not changed, it is 
very difficult to carry out the specific measures of the State Council regarding the 
invigoration of the large and medium-sized enterprises. In order to truly let 
enterprises assume their own profit and loss, the responsible departments at a higher 
level must resolutely implement all the decisions and measurers of the party Central 
Committee and State Council regarding economic structural reform and should enforce one 
by one those which have not been implemented. 
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Second, the implementation of the bankruptcy system can also help macroeconomic 
regulation. Over the last 2 years, people often talked about the imbalance between the 
general supply and demand. The Hungarian economists said that the socialist economy is 
a deficient economy and that the main cause of the deficiency and the long-term 
difficulty to overcome it lies in the inflation of investment in fixed assets and 
consumption funds. If the bankruptcy system is implemented, while planning the capital 
construction items, some localities and enterprises must consider whether their 
products would suit the market needs, how soon the investment can be recovered, and 
what they will do if they sustain a loss. This can help us shorten the capital 
construction front, indirectly restrict the increase of consumption funds and play an 
active role in curing the syndrome of investment hunger and promoting the rational 


performance of enterprises. 


THE IMPLEMENTATION OF THE BANKRUPTCY SYSTEM CAN HELP THE WORKERS AND STAFF MEMBERS 
CULTIVATE A SENSE OF RESPONSIBILITY AND INCREASE LABOR PRODUCTIVITY. 


The implementation of the bankruptcy system concerns the immediate interests of every 
worker and staff member. In the past, joining enterprises under -the system of 
ownership by the whole people was very much like getting an iron rice bowl and being 
protected by a safe; and many people did not very much care about the performance of 
the enterprises. When the bankruptcy system is adopted, the enterprise would go 
bankrupt if it fails to perform well and everyone would incur a loss. This will surely 
encourage every worker and staff member to care about the production and operation of 
the enterprise as if being the master of the enterprise, bring into play their 
initiative and creativity and improve labor productivity. 


In short, the purpose of letting those enterprises under poor management and with 
unsatisfactory returns and whose debts exceed their assets go bankrupt is not just to 
passively let them close down. n the contrary, it is for encouraging enterprises to 
avoid bankruptcy and close-down, so as to prevent and reduce bankruptcy and close- 
downs. In terms of the whole society, this will invigorate the economy. 


After the bankruptcy and close-down of an enterprise, many issues need to be resolved; 
and we must consider these while enacting the law of bankruptcy. In the experimental 
city of Shenyang, there are some regulations regarding these aspects, such as the 
liquidation of the assets of the closed-down enterprises, relief and employment for the 
workers and staff members of the closed-down enterprises, and so on. All these things 
should be correspondingly included into law, so as to protect the fundamental interests 
of the workers and staff members. 


RENMIN RIBAO ON ENTERPRISE BANKRUPTCY SYSTEM 


HK310920 Beijing RENMIN RIBAO in Chinese 28 Aug 86 p l 


[Commentator's article: "The Bankruptcy System May Be First Carried Out in 
Enterprises" ] 


[Text] Since China tried out the enterprise bankruptcy system in major cities 
including Wuhan, Shenyang, Chongqing, and Taiyuan in 1985, the might of the 
characteristically Chinese-type "warning" has been manifested for the first time in 
economic life. A number of enterprises that received warning to undergo consolidation 
with a stated time started to make up their deficits. Although the Shenyang Explosion- 
Proof Equipment Plant failed to make up the losses and declare bankruptcy, it did not 
lead to any chaos thanks to the ample preparations made for aftermath work. 
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The practices of enterprises “eating from the tame big pot" provided by the state and 
leading cadres bearing no risk of operation or legal responsibility for bankruptcy over 
the years have led to grave consequences. A few years ago, certain localities 
indiscriminately issued bonuses and material goods. It was strange that deficit-laden 
enterprises issued more bonuses than others. The main reason was due to a lack of 
bankruptcy system. Following the establishment of a bankruptcy system. Following the 
establishment of a bankruptcy system, enterprises will have to take risks of operation 
and vigorously carry out reform for their survival. Herein lies the secret how the 
enterprises that received warning rapidly ended their backwardness. 


Some people hold that the bankruptcy system should be instituted after the all-round 
implementation of the system of enterprises assuming sole responsibility for their 
profits and losses. This reverses the sequence of cause and effect. Without a 
bankruptcy system, an enterprise may share more when it makes profits or be subsidized 
by state finance when it suffers deficits. This is tantamount to assuming 
responsibility only for profits and not for losses. If we cannot proceed with the 
implementation of the bankruptcy system, enterprises assuming sole Seapenssost sty for 
their profits and losses would be empty talk. 


One objective of the economic system restructuring is to separate government 
administration from economic management, so that enterprises can become relatively 
independent commodity producers and business operators. Without a bankruptcy system, 
administrative interference would continue in enterprises and officials would continue 
to use administrative measures to force profit-making enterprises to bear the losses of 
their deficit-laden counterparts. Blind administrative interference will continue year 
in and year out so long as there is no bankruptcy of enterprises. The implementtion of 
a bankruptcy system will impel those who are fond of interfering in enterprise affairs 
to take the matter seriously. The director of the Shenyang No 3 Farm Machine Plant, 
which also received a warning, said bluntly: “He who continues to administratively 
interfere will bear the responsibiliity of enterprise bankruptcy!" When an enterprise 
is entrusted with the responsibility for its survival, it will resolutely defend its 
decision-making right. This will help promote the refore of the economic structure 
from bottom to top and compel leading cadres at all levels to learn how to exercise 
management over the economy by economic and legal means and how to thoroughly separate 
government administration from economic management. 


Naturally, the enterprise bankruptcy system should be implemented with the 
corresponding reforms. It is particularly necessary to institute, beforehand, a labor 
security system for the unemployed to maintain the stability of social order. 
Nevertheless, the reforms related to enterprise bankruptcy can be carried out while the 
bankruptcy law is being enforced. While proceeding with the experiment of enabling 
deficit-laden enterprises to go bankrupt, we should also adopt measures to perfect the 


corresponding laws and systems. 

HU YAOBANG COMMENTS ON REFORM, TOURS QINGHAT 

OW310100 Beijing XINHUA in English 0048 GMT 31 Aug 86 

[Hu Yaobang on Ongoing Reform in China" -- XINHUA headline] 

[Text] Xining, August 31 (XINHUA) -- Reform is "an irreversible historical trend" in 


China but the success of urban reform should not be overestimated, said General 
Secretary of the Communist Party of China Hu Yaobang here Wednesday. 
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An outstanding problem at present, he said, was that some local and departmental 

leaders, who fell short of the development of the situation, were slow in action. 


He said that the Communist Party Central Committee and the State Council had long made 
decisions on certain things but not all these decisions had been put into effect. 


Hu cited the leasing of small enterprises as an example. He said that in 1984, premier 
Zhao Ziyang made it clear that smali-scale commercial enterprises should be leased to 
individuals for operation. But last year, some localities did just the opposite. 


The general secretary was addressing local party and government officials after winding 
up a 12-day inspection tour of Qinghai Province. This was his second tour of the 
province following the previous visit in July 1983. 


He told the local officials that the central authorities hd been considering how to 
link economic reform with political restructuring. Over-centralization, he said, was a 
big problem of China's administrative system. Without solving this problem and 
decentralizing powers, it would be difficult for economic reform to take a step forward 
and its achievements would be hard to be consolidated. 


He disclosed that the party's political bureau had approved a decision on the 
guidelines for socialist spiritual civilization. The forthcoming Sixth Plenary Session 
of the 12th party Central Committee would discuss and adopt that decision which is now 
being deliberated among party leaders of the central departments and committees at the 
provincial level. 


During his tour of Qinghai, Hu visited the countryside, pastoral areas, mines and 
factories. He also exchanged views with local officials on the development of the 
northwest China province. 


He said that the province should place more emphasis on animal husbandry. To exploit 
local resources such as oil, natural gas, salt snd waterpower, the province should plan 
a few key projects with the help of the state and should increase its economic ties 
with other parts of the country. In addition, Qinghai should also absorb foreign 
investment and technology, he said. 


"Qinghai has made new progress and living conditions of the local people have 
remarkably improved since my last visit," he said. "I'm especially impressed by the 
newly promoted younger cadres who are better educated and full of the spirit of 
enterprise." 


Other issues he dealt with included relations among different nationalities, religious 
policies, and socialist democracy and law. 
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FUJIAN MEETING ON RESETTLEMENT OF SOLDIERS 


0W0O10308 Fuzuou Fujian Provincial Service in Mandarin 1030 GMT 29 Aug 86 


[Excerpts] A provincial conference of representatives of advanced units and 
individuals on the resettlement of military retirees opened this morning in Fuzhou. 
[passage omitted] 


Vice Governor You Dexin greeted and addressed the meeting. He urged all governmental 
levels and departments concerned with the resettlement of military retirees to improve 
their work style, strictly carry out pertinent regulations, conscientiously perform 
their duties according to set policies, and work conscientiously and responsibily in 
achieving good results in resettling military retirees and truly solving their actual 
problems. 


Tang Wenguang, deputy chief of the Fujian provincial group for the resettlement of 
military retirees and director of the Fujian Provincial Personnel Bureau, gave a work 
repurt. In his report, he pointed out: From 1975 through 1985, Fujian Province 
resettled more than 30,700 military retirees. [passage omitted] The vast number of 
resettled military retirees have gained the masses° trust and respect by their own 
deeds. 


JIANGSU PAPER ON PROMOTING CULTURAL DEVELOPMENT 


0WO20445 Nanjing XINHUA RIBAO in Chinese 19 Aug 86 p 1 
(XINHUA RIBAO commentator: "Promote Cultural Development From a Strategic Level"] 


[Text] This paper today carries a repcrt on the way Changsu Municipality has 
intensified its leadership over cultural work. It is a good report, revealing to us 
the fact that cultural development should be promoted from a strategic level. 


Socialist modernization and reform call for a more thriving cultural development, and 
cultural work under today's new situation is more important than ever before. This is 
because the process of socialist modernization is a composite process of puiitical, 
economic, and cultural development, and none of these three is dispensable. If there 
is not a high degree of socialist cultural development, we cannot possibly achieve the 
four modernizations. A “cultural craze" has recently appeared throughout the vast land 
of China. It shows that the upsurge of reform is buffeting the outmoded and 
conventional ideas, cultural concepts, habits and customs, prompting people to deeply 
ponder their traditional cultures and search for new ideas and new cultural concepts 
compatible with a commodity economy. If we cannot achieve a breakthrough in cultural 
concepts and upgrade the people's cultural standard, our reform cannot continue. 
Having realized that our modernization program is one that covers all areas, we should 
know the proper role of cultural work in social development, and place cultural work on 
the party's agenda of important matters, incorporate it into governmental plans, and 
intensify the leadership over it from a strategic level. The idea and method of work 
of those who pay attention only to production of grain, cotton and oil-bearing crops 
but not to education, theatrical works and sports can no longer keep pace with the 
requirements of this age. 


To intensify our leadership over cultural work from a strategic level, the first and 
foremost requirement is: We must fully comprehend and correctly implement the party's 
literary and art policies for the new period, and make every effort to ensure a steady, 
long-term development of cultural, literary and art work. [paragraph continues] 
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We should be good at adhering to the general orientation, at distinguishing important 
issues, at avoiding major deviations, and at taking note of the main trend. Guided by 
the general orientation of upholding the four cardinal principles and serving the 
people and socialism, we should continue to implement the principle of "letting a 
hundred flowers blossom and a hundred schools of thought contend," make every effort to 
create a more relaxed and harmonious environment, assure people of ‘*reedom of doing 
creative work and academic research, and encourage them to probe and bring forth new 
ideas so as to fully arouse cultural workers' initiative and liberate artistic 
potentials. As for those problems arising from doing cultural work, we should pay 
attention to distinguishing academic issues from political issues. While we must not 
handle erroneous tendencies listlessly and insensibly, or with a _ laissez-faire 
attitude, neither should we make a mountain out of a molehill, deliberately cause 
alarm, and brutally interfere with academic issues and different opinions. Leading 
comrades must understand the situation, be well informed regarding the trend, and 
exchange views with cultural workers constantly with the objective of caring for them 
and cherishing them. We should, however criticize, stop, and educate those people who 
‘ propagate erroneous thinking, as well as degenerate and decadent works of low taste, 
and firmly outlaw reactionary and obscene works. 


Cultural development is an enormous systemic engineering project. China has a profound 
cultural heritage and a wealth of cultural forms, and the people's needs are also 
diverse. Thus, in order to intensify the leadership over cultural work from a 
strategic level, we must keep in mind the actual situation in various localities, take 
prompt actions to study and draw up a strategic plan for cultural development, and 
incorporate it into the general economic and social development plans of governments at 
211 levels. Meanwhile, leading comrades must investigate and understand the actual 
situation of the grass-roots units, make an effort to perfect the cultural policies, 
and make earnest efforts to solve actual problems arising in cultural development. 


To bring about a more thriving socialist culture is an urgent and difficult task w..ich 
can hardly be accomplished by cultural departments alone. Some comrades have said: We 
cannot simply count on the people within the cultural circle to promote cultural 
development, nor can we carry out spiritual construction with nothing but spirit. This 
is a very sensible observation. Government organs at all levels must combine the 
necessary financial, material and technical resources, and exert great efforts to 
improve the material conditions of cultural and artistic work, make conscientious 
efforts to improve the present situation where budgets for cultural and artistic work 
are seriously inadequate, equipment and facilities are simple and crude, and technical 
operation is outmoded. The organization of cultural and art groups and the training of 
talented artists, in particular, involve a whole series of problems concerning 
personnel management, wages, investment, and so forth, and party committees and 
governments at all levels must be willing to spend as much money on cultural work as 
possible. They should at least make sure that there will be an annual increase of 
cultural funds, so that cultural construction can keep pace with the development of 
economic construction and political life. 
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HUNAN MEETING HAILS WAN LI SOFT SCIENCE SPEECH 


HK300543 Changsha Hunan Provincial Service in Mandarin 2200 GMT 27 Aug 86 


[Text] A number of middle-aged and young intellectuals from Changsha institutes of 
higher education, government departments, research organs, factories, enterprises, and 
cultural, propaganda, and medical units gathered at the provincial CPPCC on 29 August 
to discuss Wan Li's speech at the national forum on soft science research work. They 
held that Comrade Wan Li's speech was a very heavy pounding of the traditional feudal 
system and policy-making methods, and was bound to bring about changes in people's 
mental concepts. It would also play a major stimulating role on the reform of the 
political structure which has already started. 


(Li Jing), deputy director of the provincial Economic Research Center, said: This is 
the first time the central authorities have convened a forum on soft science research 
work. In particular, the suggestion on turning policy making into a democratic and 
scientific thing is of great significance. He made the following proposals: 1) The 
provincial leadership must spontaneously ensure that policy making on major 
Macroeconomic issues is democratic and scientific. 2) Leadership and organization of 
Hunan's soft sciences research work must be strengthened. 3) A relaxed political 
environment and the necessary material conditions should be provided for soft science 
research work. 


(Zhang Qiren), vice chairman of the provincial Science and Technology Commission, and 
(Fan Chongwu), manager of the Changsha automobile motor plant, said: Political 
structural reform must be carried out in step with economic structural reform. At 
present the problems of lack of separation between party and government and between 
government and enterprise are still very serious. Nothing can be done without a nod 
from the party committee. Thus a patriarchal-style political setup has formed, 
constraining the development of the economy. Current ideological and political work 
also lags behind the requirements of practical work. 


(Chen Jiaji), deputy director and chief engineer of the provincial Electronics Bureau, 
said Policy making must also be made a part of the legal system. China has a long 
history of feudalism. It is very difficult to democratize policy-making without the 
assurance of the law. 


The Middle-aged and young intellectuals also appealed to the leaders at all levels to 
attach importance to research and application of soft science. They also called for 
the rapid establishment of a provincial macroeconomic strategy research organ, for 
changing the situation of serious lack of harmony of scientific research, teaching., 
and production, and for truly placing policy-making in the province on a democratic and 
scientific basis. 


(Zhang Qiren), who had attended the national forum, told the middle-aged and young 
intellectuals about its proceedings. Zhou Zheng, vice chairman of the provincial 
CPPCC, presided at the meeting. 


HUNAN LEADER DISCUSSES IDEOLOGICAL WORK ISSUES 


HK310257 Changsha Hunan Provincial Service in Mandarin 2200 GMT 30 Aug 86 


[Excerpts] Provincial CPC Committee Secretary Mao Zhiyong stressed at the provincial 
symposium on ideological and political work which concluded on 30 August that 
ideological and political work must suit as soon as possible the new situation of 
reform and opening up. This meeting lasted 6 days. [passage omitted] 
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In this important speech, Mao Zhiyong said that the present moment is a fine 
opportunity for stepping up and improving ideological and political work. It could 
also be described as a golden age. On the one hand, reform and opening up have 
stimulated the emancipation of people's minds and created extremely favorable 
conditions for stepping up and improving ideological and political work. On the other 
hand, reform and opening up require that people renovate their ideological concepts on 
a still broader scale. This puts forward new social requirements on stepping up and 
improving ideological and political work. 


The use of discussion on practice as the sole criterion for testing truth, which 
unfolded around the time of the 3rd Plenary Session of the llth CPC Central Committee, 
represented a great emancipation of people's minds. The renovation of people's 
ideological concepts now being carried out today, centered on all-round reform, could 
be described as another great emancipation of the mind. 


Comrade Mao Zhiyong stressed that all localities and departments must understand afresh 
and harmonize the relationship between iedological and political work and economic work 
and spontaneously perserve in simultaneously building the two civilizations. We must 
vigorously step up and improve ideological and political work in accordance with the 
demand for making this work democratic, scientific, and systematic. 


On the question of how to improve ideological and political work, Comrade Mao Zhiyong 
said that we must first gradually prove how to establish a scientific management system 
and strengthen and improve all-round management of ideological and political work. 
Second, ideological and political work must itself be improved and better embody the 
principles of democracy and enlightening people's minds. Third, we must improve the 
environment for this work and ensure that there is an excellent social atmosphere for 
it. 


In conclusion, Comrade Mao Zhiyong stressed that the leading cadres at all levels and 
political work personnel must get a good grasp of studying theory and apply new 
concepts and knowledge in creating a new situation in ideological and political work. 


Xiong Qingquan, deputy secretary of the provincial party committee and governor, also 
spoke at the meeting on 30 August. [passage omitted] Also present were members of the 
Standing Committee of the provincial party committee Wang Xiangtian, Jiang Jinlia, Shen 
Ruiting, and (Di Jianguo), Chen Yufa, member of the Standing Committee of the 
provincial Advisory Commission; Ji Zhaoqing, vice chairman of the provincial People's 
Congress Standing Committee; (Liu Huan), vice chairman of the provincial CPPCC; and Gu 
Shanqing, political commissar of Hunan Military District. 
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CHENGDU PLA READJUSTS LEADERSHIP GROUPS 


HK300305 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 29 Aug 86 


[Text] Readjustment of all military subdistrict leadership groups under the Chengdu 
Military Region has been completed. The readjust groups show a marked quality 
improvement. Some 25.3 percent of their members have tertiary education or higher, an 
increase of 6.8 percent compared with the preadjustment figure. The average age has 
dropped. One to three of the members of military subdistrict leadership groups in 
minority-nationality areas are minority-nationality cadres. 


This readjustment represented an important step in the streamlining and reorganization 
of the PLA. The Central Military Commission's. principle of readjustment, 
strengthening, and stability has been properly implemented in the work. Supernumerary 
personnel have been resolutely readjusted, and the proportion of those being promoted 
has been strictly controlled. 


XIZANG LEADERS RECEIVE ARMED POLICE GROUP 


HK281530 Lhasa Xizang Regional Service in Mandarin 1130 GMT 27 Aug 86 


[Text] On the afternoon of 26 August, responsible comrades of the regional party and 
government, including Wu Jinghua, Doje Cering, Dangzin, and Gyanincain Norbu, received 
all comrades of the second subgroup of the report group of heroic models of the Chinese 
People's Armed Police Force. 


Comrade Wu Jinghua said: The whole country is now embarking on the building of two 
civilizations. You have contributed toward safeguarding the building of material 
civilization on the one hand and publicized the building of spiritual civilization with 
your deeds on the other. This has set an example for the Armed Police Force and 
inspired the Xizang Armed Police Corps very greatly. On behalf of the party, 
government, and people of Xizang, I express gratitude to you. 


Comrade Wu Jinghua asked the heroic models to see more of the new outlook of Xizang and 
cultural relics and to understand the civlization of the Tibetan nationality during 
their stay in Xizang and to take with them the good ideology and good work style of the 
people of Xizang. 


Present at the reception were responsible comrades of the regional departments 
concerned, including (Yang Houdi) and Zhou Qinshun, and responsible comrades of the 
Xizang Armed Police Corps, including (Wang Chongliang) an (Li Jiarui). 


XIZANG LEADER STRESSES CRACKDOWN ON CRIME 


HK310323 Lhasa Xizang Regional Service in Mandarin 1130 GMT 30 Aug 86 


[Excerpts] Gyanincain Norbu, deputy secretary of the regional party committee, said at 
a report meeting on straightening out party style on 29 August that the struggle to 
crack down on economic crime in Xizang is only just starting. [In the future, we must 
continue to crack down hard on serious economic and other crime and continue to do a 
good job in investigating and dealing with major and important cases. 


He said: Judging by the situation in cracking down on serious economic crime and 
investigating an< dealing with major cases, there are indeed many problems in the 
economic and material supply departments in Xizang. 
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From January to August, the procuratorate departments along brought 55 economic crime 
cases to court, involving a total amount of 1.3 million yuan. Ten of these were major 
cases involving leading cadres at and above county-level. The means adopted by these 
economic criminals were evil and the cases were serious and did great harm. [passage 
omitted] These cases have caused the state and people serious economic losses and have 
also gravely damaged the party's image and prestige and had a very bad impact among the 
masses. 


He said: Analyzing the reasons for these criminal activities, objectively speaking, we 
have failed to take sufficient corresponding measures in the new period, with the 
result that certain lawless elements have taken advantage of loopholes. In addition 
the leaders of certain units are seriously bureaucratic. The personnel handling the 
business have poor professional knowledge and do not understand or follow the law. 
Management systems are not on a sound basis and management is chaotic. This also 
constitutes an important reason for the success of the schemes of these criminal 
elements. 


Subjectively speaking, certain cadres, staff, and workers, especially leading party 
cadres, have slackened study during the period of reform and opening up, pay no 
attention to remolding their world view, and are unable to withstand corrosion by 
decadent bourgeois ideas and the lure of cash and wealth. They look for money 
everywhere and have become prisoners and worshipers of money and wealth. [passage 
omitted] 


Gyanincain Norbo said: In the course of cracking down on economic crime and 
investigating and dealing with major and important cases, we must pay attention to 
grasping policy demarcation lines and ensure that the cases are handled well. We must 
conduct education in party spirit, style, and discipline, and in legal system, and 
launch a drive to popularize knowledge of the law. [passage omitted] 


Vy 
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HEBEI HOLDS CONSCRIPTION WORK CONFERENCE 


SK300755 Shijiazhuang HEBEI RIBAO in Chinese 16 Aug 86 p 1 


[Text] At a provincial conscription work conference held on 14-15 August, leading 
comrades of the provincial government and Military District stressed that this year's 
conscription task should be fulfilled in high quality with a spirt of high 
responsibility for national defense. 


It was to mobilize forces from all quarters to strictly maintain the quality of 
soldiers that the provincial party committee, government, and Military District called 
together responsible comrades of the Propaganda Department of the provincial party 
committee, the General Office of the provincial government, the provincial Public 
Security, Civil Affairs, Public Health, Finance, and Labor and Personnel Departments 
and Bureaus, the provincial Trade Union Council, CYL Committee and Women's Federation, 
and various prefectures and cities, and principal leading comrades of various military 
subdistricts and garrison districts for the conference. Lu Chuanzan, deputy secretary 
of the provincial party committee, attended the conference, and Zhang Chao, Standing 
Committee member of the provincial Military District, and Provincial Vice Governor 
Zhang Runshen spoke. To draw the attention of all units to the quality of soldiers, 
the conference commended Hengshui Prefecture and Zanhuang County which had achieved 
prominent results in conscription work over past years, issued silk banners and 
monetary awards to them, and named and criticized units which had big problems in 
consciption work last year. 


The conference emphasized: Maintaining the quality of soldiers is the foundation for 
strengthening the modernization of our Army, and is all the more important at present 
when streamlining and reorganizing the Army. 


The conference set forth four requirements on this year's conscription work. The first 
is to conscientiously strengthen leadership. Leading party and government comrades at 
all levels should attend to it personally, and coordinate the forces of various 
departments. People's Armed Forces departments at all levels should exert their utmost 
efforts. Propaganda, public security, civil affairs and other pertinent departments 
should carry out their responsibilities and duties. 


The second is to conduct thorough, widespread, and conscientious propaganda. Efforts 
should be made to mobilize forces from all quarters of society; to use all forms of 
propaganda to publicize among youths old enough to join the Army and their parents the 
important significance of national defense, the glorious tradition of patriotism, the 
historical functions of the People's Army, and the glorious task of serving one's term 
of military service; to create a powerful public opinion that it is glorious to join 
the Army; and to inspire enthusiasm in youths to enlist in the Army. 


The third is to earnetly carry out preferential policies. In line with the Military 
Service Law and relevant regulations of the provincial government, all levels should 
formulate measures to give special care to disabled servicemen, and to family members 
of revolutionary martyrs and servicemen, which correspond with specific local 
conditions. Overall planning should be made by townships to make sure that the 
preferential money to compulsory servicemen is no less than two-thirds of the income of 
the laborers with the same level of ability, and that certificates of preferential 
treatment are issued simultaneously with notices of enlistment. 
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The fourth is to strictly implement conscription policies and relevant regulations, do 
a good job in the political and physical checkups for enlisted youths, and resolutely 
prevent youths who have broken the law -- through hooliganism, theft, and gang fighting 
-- those not physically qualified, and those illiterate or with only lower primary 
school education from being recruited. Unhealthy trends, fraudulent practices for the 
benefit of relatives or friends, and violations of policies and discipline should be 
resolutely stopped and firmly dealt with if the cases are serious. 


NEI MONGGOL MILITARY ENDS PARTY RECTIFICATION 


SK300215 Hohhot Nei Monggol Regional Service in Mandarin 2200 GMT 29 Aug 86 


[Text] The party rectification of the Nei Monggol Regional Military District concluded 
in mid-August after a period of 20 months. Through the party rectification, 
encouraging changes have taken place in party and army styles, and army building has 
been effectively facilitated. Major manifestations are as follows: 


First, the masses of party members of the organs of the Military District and its 
subordinate units have enhanced their understanding of the line, principles, and 
policies adopted since the 3d Plenary Session of the llth CPC Central Committee, raised 
their awareness in maintaining ideological and political unity with the party Central 
Committee, come to understand the importance and necessity of economic and political 
structural reforms, and enhanced their confidence in the reforms. 


Second, they have achieved a clearer understanding of the erroneous essence of the 
theory of continuing revolution under the dictatorship of the proletariat, eliminated 
leftist influences, summed up experiences and lessons, and strengthened the unity with 
various quarters. 


Third, the quality of party members has been upgraded. 


Fourth, they have enhanced their sense of party spirit, discipline, and value. They 
have fostered a correct idea on gains and losses, abiding by party arrangements in 
doing everything. 


Fifth, they have conscientiously overcome negative phenomena and notably improved party 
and Army styles. 


Sixth, with the problems of party committees and branches properly solved, the 
functions of party organizations as leadership cores and fighting bastions have been 
strengthened. 


Seventh, fostering the idea that leadership means service, party committees and organs 
at various levels have done solid work for the grass-roots in a down-to-earth manner, 
and comprehensively strengthened grass-roots construction. 


Eighth, things have been straightened out, and some major and serious cases committed 
during the Cultural Revolution have been clarified. This has not only purified the 
organization but closed the, rifts between the Army and the government, between the Army 
and the people, and between nationalities caused by the three major frame-up cases. 
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SHANXI MEETING STRESSES ECONOMIC REFORMS 


HK310615 Taiyuan SHANXI RIBAO in Chinese 18 Aug 86 p lL 


(Report: "Provincial Government Holds Meeting of Commissioners, Mayors To Arrange 
Production Work in Next 5 Months"'] 


[Excerpts] The provincial government has called on all prefectures, cities, and 
departments to take effective measures to mobilize the initiative of plant managers, 
frontline workers, and salesmen, so as to do a good job in industry and communications 
production in the past 5 months of the year and unswervingly fulfill the year's 
production tasks. 


The provincial government convened a meeting of prefectural commissioners and city 
mayors in Taiyuan from 14 to 16 August. Governor Wang Senhao and Vice Governor Yan 
Wuhong spoke on protecting and supporting the reforms and on doing a good job in 
industrial production in the last 5 months of the year. 


Shanxi has actively and steadily carried out economic structural reforms this year. 
The situation in industry and communications production has been relatively good, and 
output value in the first half of the year rose by 4 percent compared with the same 
period last year. However, production in July dropped due to the fact that certain 
enterprises where production is strongly seasonal and labor conditions are poor were 
affected by high temperatures and rain, and in particular, because comrades in charge 
of economic work failed to get a good grasp of the measures already decideded on. The 
production task in the last 5 months of the year has thus become all the heavier. 


The provincial government has made _ specific arrangements for industry and 
communications production in the last 5 months of the year and has taken steps to 
mobilized the initiative of plant managers, frontline workers, and salesmen. First, 
unswervingly promote the plant director (manager) responsibility system and the 
responsibility system for targets to be obtained during the term of office of a 
director (manager). [passage omitted] Second, continue to get a good grasp of 
implementing the economic responsibility system within the enterprises, as as to 
mobilize the initiative of the staff and workers, especfally the frontline workers. In 
enterprises that fulfill the major economic indices for this year, the level of bonuses 
can be the same as or slightly higher than last year. [passage omitted] Third, do a 
good job of practicing the contract responsibility system for salesmen so as to fully 
mobilize their enthusiasm and initiative. [passage omitted] 


It is necessary to car ‘or and support reform, protect refrom activists, and in 
particular take a firm ar lear-cut stand in backing them up when they encounter 
censure and blame. 


It is necessary to maintain a certain growth rate om fulfilling this year's plan, but 
we should not blindly pursue output value. We must attach particular importance to 
improving quality and produce goods in high demand in the markets. We must do 
everything possible to reduce input consumption, cut production costs, reduce deficits 
and increase surpluses, and improve econofric results. 


END OF 
AICHE 
DATE FILMED 


DB Seoremere Ppt 


@& 


™ 


